EITC DUE DILIGENCE TRAINING

EITC DuUE DILIGENCE TRAINING: ENSURING ACCURACY AND COMPLIANCE IN T AX PREPARATION

EITC DUE DILIGENCE TRAINING PLAYS A CRUCIAL ROLE IN THE TAX PREPARATION INDUSTRY, ESPECIALLY FOR PROFESSIONALS
WHO ASSIST TAXPAYERS IN CLAIMING THE EARNED INcOME TAx CrepiT (EITC). THIS SPECIALIZED TRAINING HELPS TAX
PREPARERS UNDERSTAND THE REQUIREMENTS AND RESPONSIBILITIES INVOLVED IN ACCURATELY DETERMINING ELIGIBILITY FOR THIS
VALUABLE TAX BENEFIT. W/ITH THE COMPLEXITY OF TAX LAWS AND THE POTENTIAL FOR ERRORS OR FRAUD, EITC DUE
DILIGENCE TRAINING ENSURES THAT PREPARERS NOT ONLY COMPLY WITH IRS REGULATIONS BUT ALSO PROTECT TAXPAYERS
FROM COSTLY MISTAKES AND AUDITS.

UNDERSTANDING THE IMPORTANCE OF EITC DUE DILIGENCE TRAINING IS ESSENTIAL FOR ANYONE INVOLVED IN TAX PREPARATION.
IT FOSTERS A CULTURE OF INTEGRITY, THOROUGHNESS, AND ACCOUNTABILITY, WHICH ULTIMATELY BENEFITS BOTH THE TAX
PROFESSIONAL AND THE TAXPAYER.

WHAT Is EITC DuUE DILIGENCE TRAINING?

EITC DUE DILIGENCE TRAINING IS A MANDATORY EDUCATIONAL PROGRAM DESIGNED BY THE IRS TO EQUIP TAX PREPARERS WITH
THE KNOWLEDGE AND TOOLS NECESSARY TO MEET DUE DILIGENCE REQUIREMENTS WHEN PREPARING TAX RETURNS THAT CLAIM THE
EARNED INCOME TAX CREDIT. THE TRAINING COVERS THE LEGAL OBLIGATIONS PREPARERS MUST FOLLOW, METHODS TO VERIFY
CLIENT INFORMATION, AND WAYS TO AVOID COMMON ERRORS THAT CAN TRIGGER AUDITS OR PENALTIES.

THIS TRAINING TYPICALLY INCLUDES:

- UNDERSTANDING THE ELIGIBILITY CRITERIA FOR EITC

- LEARNING HOW TO ASK THE RIGHT QUESTIONS TO VERIFY CLIENT INFORMATION

- REVIEWING DOCUMENTATION REQUIREMENTS

- PROPERLY COMPLETING FOrRM 8867 (PAID PrepARER’S DUE DILIGENCE CHECKLIST)
- RECOGNIZING POTENTIAL RED FLAGS OR FRAUD INDICATORS

BY COMPLETING THIS TRAINING, TAX PROFESSIONALS DEMONSTRATE THEIR COMMITMENT TO ACCURACY AND COMPLIANCE,
REDUCING THE RISK OF PENALTIES AND ENHANCING THEIR CREDIBILITY.

WHY Is EITC DuUe DILIGENCE TRAINING ESSENTIAL?

THe EARNED INcOME T AX CREDIT IS ONE OF THE MOST VALUABLE CREDITS AVAILABLE TO LOW TO MODERATE-INCOME
WORKERS AND FAMILIES. HOWEVER, DUE TO ITS COMPLEXITY, IT HAS ALSO BEEN ASSOCIATED WITH A HIGH RATE OF IMPROPER
PAYMENTS. THIS IS WHERE EITC DUE DILIGENCE TRAINING BECOMES VITAL.

PROTECTING T AX PREPARERS FROM PENALTIES

THE IRS IMPOSES SIGNIFICANT PENALTIES ON TAX PREPARERS WHO FAIL TO COMPLY WITH DUE DILIGENCE REQUIREMENTS. THESE
PENALTIES CAN BE COSTLY AND DAMAGE A PREPARER’S REPUTATION. THROUGH EITC DUE DILIGENCE TRAINING, PREPARERS LEARN
HOW TO:

- AvoID COMMON MISTAKES IN EITC cLAIMS
- ENSURE ACCURATE RECORD-KEEPING
- MeeT IRS DOCUMENTATION STANDARDS



SAFEGUARDING T AXPAYERS

TAXPAYERS RELY ON THEIR PREPARERS TO FILE ACCURATE RETURNS AND MAXIMIZE THEIR REFUNDS WITHIN THE BOUNDS OF THE
LAW. PROPER TRAINING EQUIPS PREPARERS TO IDENTIFY ELIGIBILITY ACCURATELY, WHICH PREVENTS TAXPAYERS FROM FACING
AUDITS OR OWING BACK TAXES DUE TO INCORRECT CLAIMS.

ENHANCING PrROFESSIONAL CREDIBILITY

CoMPLETING EITC DUE DILIGENCE TRAINING SIGNIFIES PROFESSIONALISM AND EXPERTISE. T AX PREPARERS WHO INVEST IN THIS
TRAINING CAN DIFFERENTIATE THEMSELVES IN A COMPETITIVE MARKET BY PROVIDING RELIABLE AND COMPLIANT SERVICES.

Core CoMPoNENTS oF EITC DuUe DILIGENCE TRAINING

To FULLY GRASP THE ESSENCE OF EITC DUE DILIGENCE TRAINING, IT’S IMPORTANT TO UNDERSTAND ITS KEY ELEMENTS. THESE
COMPONENTS ENSURE THAT TAX PREPARERS ARE PREPARED TO HANDLE THE COMPLEXITIES SURROUNDING THE EARNED INCOME
Tax CrREDIT.

1. ELIGIBILITY VERIFICATION

A SIGNIFICANT PART OF THE TRAINING FOCUSES ON HOW TO VERIFY A CLIENT’S ELIGIBILITY FOR THE EITC. THIS INCLUDES:
- UNDERSTANDING INCOME THRESHOLDS AND FILING STATUS REQUIREMENTS
- IDENTIFYING QUALIFYING CHILDREN AND THEIR RELATIONSHIP TO THE TAXPAYER

- DETERMINING RESIDENCY AND CITIZENSHIP CRITERIA

TAX PREPARERS LEARN TO COLLECT AND ANALYZE CLIENT INFORMATION METICULOUSLY TO CONFIRM ELIGIBILITY.

2. DOCUMENTATION AND RECORD KEEPING

MAINTAINING ACCURATE RECORDS IS A CORNERSTONE OF DUE DILIGENCE. THE TRAINING EMPHASIZES:
- COLLECTING APPROPRIATE DOCUMENTATION SUCH AS W-25s, 1099s, BIRTH CERTIFICATES, AND SOCIAL SECURITY NUMBERS
- PROPERLY COMPLETING AND RETAINING FORM 8867

- LUNDERSTANDING HOW LONG TO KEEP RECORDS IN CASE OF IRS INQUIRIES

THESE PRACTICES ARE ESSENTIAL FOR SUBSTANTIATING CLAIMS IN THE EVENT OF AN AUDIT.

3. CoMPLETING Form 8867

Form 8867, PAID PRePARER’S DUE DILIGENCE CHECKLIST, IS A MANDATORY FORM THAT MUST ACCOMPANY TAX RETURNS
CLAIMING EITC. TRAINING TEACHES HOW TO FILL OUT THIS FORM ACCURATELY, ENSURING THE PREPARER HAS ASKED ALL
NECESSARY QUESTIONS AND PERFORMED THE REQUIRED CHECKS.

4. |DENTIFYING RED FLAGS AND AVOIDING FRAUD



THE IRS PROVIDES GUIDANCE ON COMMON RED FLAGS THAT MAY INDICATE ERRORS OR FRAUDULENT CLAIMS. TRAINING HELPS
PREPARERS RECOGNIZE SUCH INDICATORS, INCLUDING:

- DISCREPANCIES IN INCOME REPORTING
- SUSPICIOUS DEPENDENT CLAIMS

- UNUSUAL FILING PATTERNS

KNOWING HOW TO ADDRESS THESE RED FLAGS HELPS MAINTAIN COMPLIANCE AND REDUCE IMPROPER CLAIMS.

\W/Ho Neeps To CoMPLETE EITC DuUE DILIGENCE TRAINING?

EITC DUE DILIGENCE TRAINING IS MANDATORY FOR ALL PAID TAX PREPARERS WHO PREPARE OR ASSIST IN PREPARING FEDERAL
TAX RETURNS THAT INCLUDE THE EARNED INCOME T AX CREDIT. THIS INCLUDES:

- CerTIFIED PuBLIC AccoUNTANTS (CPAS)

- EnroLLED AGENTS (EAS)

- ATTORNEYS PREPARING TAX RETURNS

- VOLUNTEER INCOME Tax AssisTANCE (VITA) PROGRAM VOLUNTEERS
- COMMERCIAL TAX PREPARATION FIRMS AND INDIVIDUAL PREPARERS

FAILURE TO COMPLETE THE TRAINING CAN RESULT IN PENALTIES AND LOSS OF ELIGIBILITY TO PREPARE EITC cLAIMS.

How OFTEN Is THE TRAINING REQUIRED?

THE IRS REQUIRES TAX PREPARERS TO COMPLETE EITC DUE DILIGENCE TRAINING ANNUALLY. THIS ENSURES THAT PREPARERS
STAY UPDATED WITH ANY CHANGES TO TAX LAWS, CREDIT ELIGIBILITY, AND COMPLIANCE REQUIREMENTS.

BeNEFITS OF INVESTING IN EITC DUE DILIGENCE TRAINING

BEYOND AVOIDING PENALTIES, EITC DUE DILIGENCE TRAINING OFFERS SEVERAL ADVANTAGES FOR TAX PROFESSIONALS AND THEIR
CLIENTS ALIKE.

IMPROVED ACCURACY AND EFFICIENCY

TRAINING HELPS PREPARERS STREAMLINE THE PROCESS OF GATHERING AND VERIFYING CLIENT INFORMATION, REDUCING ERRORS AND
THE TIME SPENT CORRECTING MISTAKES LATER.

CLIENT TRUST AND SATISFACTION

W/HEN CLIENTS KNOW THEIR TAX PREPARER IS WELL-TRAINED IN DUE DILIGENCE, IT BUILDS TRUST. CLIENTS FEEL CONFIDENT THAT
THEIR TAX RETURNS ARE HANDLED RESPONSIBLY, WHICH CAN LEAD TO REPEAT BUSINESS AND REFERRALS.

CoMPLIANCE WITH IRS REGULATIONS

STAYING COMPLIANT WITH IRS RULES PROTECTS TAX PREPARERS FROM AUDITS, FINES, AND LEGAL TROUBLE. DUE DILIGENCE
TRAINING IS A PROACTIVE WAY TO MAINTAIN GOOD STANDING WITH TAX AUTHORITIES.



Access To UpPDATED RESOURCES AND ToOOLS

MANY TRAINING PROGRAMS PROVIDE PREPARERS WITH ACCESS TO IRS RESOURCES, CHECKLISTS, AND SOFTWARE TOOLS
DESIGNED TO FACILITATE COMPLIANCE WITH EITC REQUIREMENTS.

Tips For MAXIMIZING THE V ALUE oF EITC Due DILIGENCE TRAINING

TO GET THE MOST OUT OF THE TRAINING, TAX PREPARERS SHOULD CONSIDER THE FOLLOWING STRATEGIES:
® ENGAGE ACTIVELY: PARTICIPATE FULLY IN TRAINING SESSIONS, ASKING QUESTIONS AND SEEKING CLARIFICATIONS ON
TRICKY ASPECTS.
® APPLY LEARNINGS IMMEDIATELY: USE THE KNOWLEDGE GAINED IN REAL CLIENT SCENARIOS TO REINFORCE UNDERSTANDING.

e STAY UPDATED: TAX LAWS CAN CHANGE, SO MAKE IT A HABIT TO REVIEW |IRS UPDATES AND REFRESHER MATERIALS
THROUGHOUT THE YEAR.

o Use TECHNOLOGY: LEVERAGE TAX PREPARATION SOFTWARE THAT SUPPORTS DUE DILIGENCE CHECKLISTS AND
ELECTRONIC RECORD-KEEPING.

® TRAIN YOUR TEAM: IF YOU RUN A FIRM, ENSURE ALL STAFF MEMBERS INVOLVED IN PREPARING EITC cLAIMS COMPLETE
THE TRAINING.

W/ Here ToO FIND EITC DUE DILIGENCE TRAINING

THERE ARE SEVERAL OPTIONS FOR COMPLETING EITC DUE DILIGENCE TRAINING, INCLUDING:

- ¥¥|RS- AUTHORIZED PROVIDERS: ¥ * THE IRS PARTNERS WITH VARIOUS ORGANIZATIONS TO OFFER OFFICIAL TRAINING
COURSES.

- ¥**ONLINE TRAINING PLATFORMS: ¥ * MANY OFFER SELF-PACED COURSES THAT CAN BE COMPLETED CONVENIENTLY.

- ¥ *¥PROFESSIONAL ASSOCIATIONS:*¥* GROUPS SUCH AS THE NATIONAL ASSOCIATION OF T AxX ProressioNaLs (NATP)
OFTEN PROVIDE DUE DILIGENCE TRAINING.

- **\/OLUNTEER PROGRAMS:** FOR VITA VOLUNTEERS, TRAINING IS PROVIDED AS PART OF PROGRAM REQUIREMENTS.

CHOOSING A REPUTABLE SOURCE ENSURES THE CONTENT IS CURRENT AND MEETS IRS STANDARDS.

EITC DUE DILIGENCE TRAINING IS MORE THAN JUST A REGULATORY REQUIREMENT—IT’S A VITAL PART OF RESPONSIBLE TAX

PREPARATION. BY INVESTING TIME AND EFFORT INTO UNDERSTANDING THE NUANCES OF THE EARNED INCOME T AX CREDIT AND THE

OBLIGATIONS ASSOCIATED WITH CLAIMING IT, TAX PREPARERS CAN PROVIDE BETTER SERVICE, AVOID COSTLY PENALTIES, AND
CONTRIBUTE POSITIVELY TO THE TAX SYSTEM’S INTEGRITY. WHETHER YOU’RE A SEASONED PROFESSIONAL OR NEW TO TAX
PREPARATION, EMBRACING DUE DILIGENCE TRAINING CAN ELEVATE YOUR PRACTICE AND SAFEGUARD YOUR CLIENTS’ INTERESTS.

FREQUENTLY AskeD QUESTIONS



WHAT 1s EITC Due DILIGENCE TRAINING?

EITC DUE DILIGENCE TRAINING IS A MANDATORY EDUCATIONAL PROGRAM FOR TAX PREPARERS TO ENSURE THEY COMPLY WITH
IRS REGULATIONS WHEN CLAIMING THE EARNED INcoME Tax CrepiT (EITC) ON BEHALF OF TAXPAYERS.

WHo IS REQUIRED TO COMPLETE EITC DUE DILIGENCE TRAINING?

ANY TAX PROFESSIONAL WHO PREPARES OR ASSISTS IN PREPARING FEDERAL TAX RETURNS THAT CLAIM THE EITC MusT
coMPLETE THE EITC DUE DILIGENCE TRAINING ANNUALLY TO MEET IRS REQUIREMENTS.

WHAT ToPics ARE COVERED IN EITC DUE DILIGENCE TRAINING?

THE TRAINING COVERS IRS RULES FOR EITC ELIGIBILITY, PROPER DOCUMENTATION AND RECORDKEEPING, HOW TO AVOID
COMMON ERRORS, AND THE LEGAL RESPONSIBILITIES OF TAX PREPARERS.

How ofFTEN MUST EITC DUE DILIGENCE TRAINING BE COMPLETED?

T AX PREPARERS MUST COMPLETE THE EITC DUE DILIGENCE TRAINING EVERY YEAR BEFORE THEY CAN CLAIM THE EITC ON CLIENT
RETURNS.

\WHAT ARE THE CONSEQUENCES OF NOT COMPLETING EITC DUE DILIGENCE TRAINING?

FAILURE TO COMPLETE THE TRAINING CAN RESULT IN PENALTIES, INCLUDING MONETARY FINES AND SUSPENSION FROM PREPARING
RETURNS THAT CLAIM THE EITC.

\X/HERE CAN TAX PREPARERS ACCESS EITC DUE DILIGENCE TRAINING?

THe IRS ProVIDES FREE EI'TC DUE DILIGENCE TRAINING MODULES ONLINE THROUGH THE IRS WEBSITE, AND SOME THIRD-PARTY
ORGANIZATIONS ALSO OFFER APPROVED TRAINING COURSES.

Does EITC DUt DILIGENCE TRAINING INCLUDE A CERTIFICATION EXAM?

Yes, MosT EITC DUE DILIGENCE TRAINING PROGRAMS INCLUDE AN EXAM THAT TAX PREPARERS MUST PASS TO DEMONSTRATE
THEIR UNDERSTANDING OF EITC RULES AND REQUIREMENTS.

How poEes EITC DUE DILIGENCE TRAINING BENEFIT TAXPAYERS?

THE TRAINING HELPS ENSURE THAT TAX PREPARERS ACCURATELY DETERMINE EITC ELIGIBILITY, REDUCING ERRORS AND
PROTECTING TAXPAYERS FROM AUDITS AND PENALTIES.

ADDITIONAL RESOURCES

EITC DuUE DILIGENCE TRAINING: ENSURING COMPLIANCE AND ACCURACY IN TAx CrepiT CLAIMS

EITC DUE DILIGENCE TRAINING HAS BECOME AN ESSENTIAL COMPONENT FOR TAX PROFESSIONALS AND PREPARERS WHO HANDLE THE
EARNED INcoME Tax CrepiT (EITC), ONE OF THE MOST SIGNIFICANT TAX CREDITS AVAILABLE TO LOW-TO-MODERATE INCOME
WORKERS IN THE UNITED STATES. AS THE IRS CONTINUES TO EMPHASIZE THE IMPORTANCE OF ACCURATE REPORTING AND
COMPLIANCE, THIS SPECIALIZED TRAINING AIMS TO EQUIP TAX PREPARERS WITH THE KNOWLEDGE AND TOOLS NECESSARY TO
MINIMIZE ERRORS AND PREVENT FRAUDULENT CLAIMS. THIS ARTICLE EXPLORES THE CRITICAL ASPECTS OF EITC DUE DILIGENCE
TRAINING, ITS REGULATORY BACKGROUND, KEY FEATURES, AND ITS IMPACT ON TAXPAYER PROTECTION AND TAX PREPARATION
PRACTICES.



THe ReEGULATORY FRAMEWORK BEHIND EITC DUE DILIGENCE TRAINING

THE INCEPTION OF EITC DUE DILIGENCE REQUIREMENTS TRACES BACK TO THE PROTECTING AMERICANS FROM T AX HIKES
(PATH) AcT oF 2015. THIS LEGISLATION IMPOSED MANDATORY DUE DILIGENCE OBLIGATIONS ON TAX PREPARERS WHO CLAIM
THE EITC, CHio Tax CreoiT (CTC), AopiTioNAL CHILD TAax CrepiT (ACTC), AND AMERICAN OPPORTUNITY TAX CREDIT
(AOTC) FOR THEIR CLIENTS. THE IRS RESPONDED BY INSTITUTING RIGOROUS DUE DILIGENCE STANDARDS AND TRAINING
PROTOCOLS TO ENSURE COMPLIANCE.

T AX PREPARERS MUST COMPLETE ANNUAL EITC DUE DILIGENCE TRAINING AND PASS A KNOWLEDGE TEST TO DEMONSTRATE THEIR
UNDERSTANDING OF ELIGIBILITY CRITERIA, DOCUMENTATION REQUIREMENTS, AND PROPER PROCEDURES FOR CLAIMING THE CREDIT.

FAILURE TO COMPLY WITH THESE REQUIREMENTS CAN RESULT IN SIGNIFICANT PENALTIES, INCLUDING FINES UP TO $545 per
FAILURE, EMPHASIZING THE SERIOUSNESS WITH WHICH THE IRS ENFORCES THESE RULES.

WHY EITC DUt DILIGENCE TRAINING MATTERS

THe EITC IS A POWERFUL TOOL FOR REDUCING POVERTY AND ENCOURAGING WORK, BUT IT IS ALSO ONE OF THE MOST ERROR-
PRONE TAX CREDITS DUE TO ITS COMPLEX ELIGIBILITY RULES AND FREQUENT CHANGES IN TAX LAW. THE IRS ESTIMATES THAT
IMPROPER EITC PAYMENTS ACCOUNT FOR BILLIONS OF DOLLARS ANNUALLY, REPRESENTING A SUBSTANTIAL PORTION OF THE
“TAX GAP”—THE DIFFERENCE BETWEEN TAXES OWED AND TAXES PAID.
EITC DUE DILIGENCE TRAINING SERVES MULTIPLE PURPOSES:

¢ ACCURACY IMPROVEMENT: |T HELPS PREPARERS UNDERSTAND THE NUANCES OF EITC ELIGIBILITY, SUCH AS INCOME

THRESHOLDS, QUALIFYING CHILDREN RULES, AND RESIDENCY REQUIREMENTS.

* FRAUD PREVENTION: TRAINING EDUCATES PREPARERS ON SPOTTING POTENTIAL RED FLAGS AND AVOIDING AGGRESSIVE
TAX POSITIONS THAT COULD LEAD TO FRAUDULENT CLAIMS.

o LeGAL COMPLIANCE: STAYING UPDATED WITH IRS GUIDELINES PROTECTS PREPARERS FROM PENALTIES AND SANCTIONS.

o CLIENT PROTECTION: ENSURES TAXPAYERS RECEIVE THE CORRECT CREDIT AMOUNT AND AVOID AUDITS OR PENALTIES
STEMMING FROM INACCURATE FILINGS.

Core CoMPoNENTS oF EITC DuUe DILIGENCE TRAINING

EITC DUE DILIGENCE TRAINING PROGRAMS COVER A BROAD SPECTRUM OF KNOWLEDGE AREAS ESSENTIAL FOR TAX
PROFESSIONALS. THESE COMPONENTS ARE DESIGNED TO ADDRESS BOTH THE TECHNICAL AND ETHICAL ASPECTS OF TAX
PREPARATION RELATED To THE EITC.

UNDERSTANDING ELIGIBILITY CRITERIA
ONE OF THE MOST CHALLENGING ASPECTS OF E|TC COMPLIANCE IS GRASPING THE DETAILED ELIGIBILITY RULES, WHICH INCLUDE:
L] |NCOME LIMITS BASED ON FILING STATUS AND NUMBER OF QUALIFYING CHILDREN.

¢ DEFINITION OF QUALIFYING CHILDREN, INCLUDING RELATIONSHIP, AGE, RESIDENCY, AND JOINT RETURN TESTS.

® |[NVESTMENT INCOME LIMITATIONS.



® RULES FOR TAXPAYERS WITHOUT QUALIFYING CHILDREN.

TRAINING MODULES TYPICALLY PROVIDE CASE STUDIES AND REAL-WORLD EXAMPLES TO HELP PREPARERS NAVIGATE THESE
COMPLEXITIES.

DOCUMENTATION AND RECORDKEEPING REQUIREMENTS

THE IRS MANDATES THAT PREPARERS RETAIN SPECIFIC RECORDS TO DEMONSTRATE DUE DILIGENCE. TRAINING INCLUDES GUIDANCE
ON:

e GATHERING AND VERIFYING CLIENT INFORMATION, SUCH AS SOCIAL SECURITY NUMBERS AND PROOF OF RESIDENCY FOR
CHILDREN.

® MAINTAINING COPIES OF WORKSHEETS AND CLIENT QUESTIONNAIRES USED TO DETERMINE ELIGIBILITY.

® DOCUMENTING CONVERSATIONS AND DECISIONS MADE DURING THE PREPARATION PROCESS.

PROPER DOCUMENTATION NOT ONLY ENSURES COMPLIANCE BUT ALSO SERVES AS A DEFENSE IN CASE OF AUDITS OR DISPUTES.

ETHICAL CONSIDERATIONS AND PROFESSIONAL RESPONSIBILITY

BEYOND TECHNICAL KNOWLEDGE, EITC DUE DILIGENCE TRAINING EMPHASIZES THE ETHICAL OBLIGATIONS OF TAX PREPARERS. THIS
INCLUDES:

® AVOIDING AGGRESSIVE OR FRAUDULENT CLAIMS TO MAXIMIZE REFUNDS.
e COMMUNICATING CLEARLY WITH CLIENTS ABOUT ELIGIBILITY AND POTENTIAL LIMITATIONS.

® MAINTAINING CONFIDENTIALITY AND PROFESSIONAL INTEGRITY.

ETHICS TRAINING HELPS REDUCE INSTANCES OF TAX PREPARER MISCONDUCT, WHICH HAS HISTORICALLY CONTRIBUTED TO
IMPROPER EITC cLAIMS.

FOrRMATS AND PrRoVIDERS OF EITC DUE DILIGENCE TRAINING

THe IRS DOES NOT DIRECTLY PROVIDE EITC DUE DILIGENCE TRAINING BUT APPROVES VARIOUS THIRD-PARTY ORGANIZATIONS
TO OFFER THESE COURSES. TRAINING FORMATS VARY WIDELY TO ACCOMMODATE DIFFERENT LEARNING PREFERENCES AND
PROFESSIONAL SCHEDULES.

ONLINE COURSES

MANY PREPARERS OPT FOR WEB-BASED TRAINING MODULES THAT COMBINE INTERACTIVE LESSONS WITH QUIZZES AND EXAMS.
THESE COURSES OFFER FLEXIBILITY AND IMMEDIATE FEEDBACK, MAKING THEM POPULAR AMONG BUSY PROFESSIONALS.



IN-PERSON \W ORKSHOPS AND SEMINARS

SOME TAX PREPARATION FIRMS AND INDUSTRY ASSOCIATIONS CONDUCT LIVE TRAINING SESSIONS AND WORKSHOPS. T HESE
PROVIDE OPPORTUNITIES FOR DIRECT INTERACTION WITH INSTRUCTORS AND PEER DISCUSSIONS, WHICH CAN DEEPEN
UNDERSTANDING.

HyBsrID TRAINING MODELS

A COMBINATION OF ONLINE AND IN-PERSON ELEMENTS CAN OFFER THE BEST OF BOTH WORLDS, ALLOWING PREPARERS TO STUDY
THEORETICAL CONTENT REMOTELY AND ENGAGE IN PRACTICAL EXERCISES OR QG'A SESSIONS FACE-TO-FACE.

BeNEFITS AND CHALLENGES OF EITC DuUE DILIGENCE TRAINING

W/HILE THE IMPORTANCE OF EITC DUE DILIGENCE TRAINING IS WIDELY ACKNOWLEDGED, THE IMPLEMENTATION AND IMPACT
PRESENT BOTH ADVANTAGES AND OBSTACLES.

BENEFITS

® REDUCTION IN IMPROPER PAYMENTS: EVIDENCE SUGGESTS THAT TRAINING IMPROVES THE ACCURACY OF EITC cLAIMS,
DECREASING THE RATE OF IMPROPER PAYMENTS AND ASSOCIATED IRS ENFORCEMENT COSTS.

® ENHANCED PROFESSIONALISM: T AX PREPARERS WHO COMPLETE DUE DILIGENCE TRAINING OFTEN BUILD STRONGER
REPUTATIONS FOR RELIABILITY AND ETHICAL CONDUCT.

o CLIENT CONFIDENCE: KNOWLEDGEABLE PREPARERS INSTILL GREATER TRUST IN CLIENTS, POTENTIALLY LEADING TO
INCREASED CLIENT RETENTION AND REFERRALS.

CHALLENGES

o CosT AND TIME INVESTMENT: SOME PREPARERS FIND ONGOING ANNUAL TRAINING TO BE RESOURCE-INTENSIVE,
PARTICULARLY SMALLER FIRMS OR INDEPENDENT PREPARERS.

o KeePING PACE WITH TAX LAW CHANGES: EI'TC RULES CAN CHANGE FREQUENTLY, REQUIRING UPDATES TO TRAINING
MATERIALS AND CONTINUOUS LEARNING.

¢ VARIABILITY IN TRAINING QUALITYZ NOT ALL APPROVED TRAINING PROVIDERS OFFER THE SAME LEVEL OF DEPTH OR
CLARITY, WHICH CAN AFFECT THE PREPAREDNESS OF TAX PROFESSIONALS.

IMPLICATIONS FOR T AX PREPARERS AND THE BROADER TAX SYSTEM

THE MANDATORY NATURE OF EITC DUE DILIGENCE TRAINING HAS ELEVATED THE STANDARD OF TAX PREPARATION SERVICES
RELATED TO REFUNDABLE CREDITS. |T SERVES AS A CRITICAL CHECKPOINT TO SAFEGUARD TAXPAYER FUNDS AND UPHOLD THE



INTEGRITY OF THE TAX SYSTEM.

TAX PREPARERS WHO EMBRACE THIS TRAINING DEMONSTRATE A COMMITMENT TO COMPLIANCE AND QUALITY, POSITIONING
THEMSELVES COMPETITIVELY IN A MARKET WHERE CONSUMERS INCREASINGLY SEEK TRUSTWORTHY ASSISTANCE. FURTHERMORE,
THESE TRAINING PROGRAMS CONTRIBUTE TO A BROADER EFFORT BY THE IRS TO REDUCE THE TAX GAP AND IMPROVE VOLUNTARY
COMPLIANCE.

NEVERTHELESS, CONTINUOUS EVALUATION AND ENHANCEMENT OF TRAINING PROGRAMS REMAIN NECESSARY. INCORPORATING
EMERGING TECHNOLOGIES, SUCH AS Al-DRIVEN COMPLIANCE TOOLS AND MORE PERSONALIZED EDUCATIONAL CONTENT, COULD
FURTHER ENHANCE THE EFFECTIVENESS OF EITC DUE DILIGENCE TRAINING.

AS TAX LAWS EVOLVE AND TAXPAYER DEMOGRAPHICS SHIFT, THE ROLE OF DUE DILIGENCE TRAINING WILL LIKELY EXPAND,
ENCOMPASSING OTHER CREDITS AND DEDUCTIONS THAT CARRY SIMILAR RISKS OF IMPROPER CLAIMS. PREPARING TAX
PROFESSIONALS ADEQUATELY FOR THESE CHALLENGES IS A CORNERSTONE OF A FAIR AND EFFICIENT TAX ADMINISTRATION
SYSTEM.
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non-probability purposeful sampling technique. Eighteen professional tax preparers with an average
age of 50.5 years and tax practitioner experience of 11.05 years were interviewed face-to-face, in a
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2025-01-01 Dive into the world of US tax with CPA Tax USA Second Edition 2025! This
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individual income tax and business entities. We'll explore the ethical framework for tax practice,
market surveillance, and your rights as a taxpayer. Learn about agency relationships, contract law,
and creditor-debtor scenarios. Understand the intricacies of property transfers, individual income
tax components, and flow-through entities. We'll demystify the tax calculation process for C
corporations, S corporations, and partnerships. Plus, get insights into limited liability structures and
tax-exempt organizations. This book stands out by providing a clear, concise, and engaging
explanation of complex tax concepts. It goes beyond dry legal jargon to offer practical guidance and
real-world examples. CPA Tax USA Second Edition 2025 is your essential tool for navigating the
ever-changing landscape of US tax law, whether you're a seasoned professional or just starting your
journey.

eitc due diligence training: Earned Income Tax Credit , 2013

eitc due diligence training: Fraud in Income Tax Return Preparation United States.
Congress. House. Committee on Ways and Means. Subcommittee on Oversight, 2006

eitc due diligence training: Waste, Fraud, and Abuse United States. Congress. House.
Committee on Ways and Means, 2003
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grudgingly, that payment of tax is a duty of citizenship. On the negative side, they know that the law
requires payment, that evasion is a crime, and that willful failure to pay taxes is punishable by fines
or imprisonment. The practical questions for tax administration are how to strengthen each of these
motives to comply with the law. How much should be spent on enforcement and how should
enforcement be organized to promote these objectives and achieve the best results per dollar spent?
Over the last few years, the U.S. Congress has restricted spending on tax administration, forcing the
Internal Revenue Service to curtail enforcement activities, at the same time, that the number of
individual filers has increased, tax rules have become more complex, and more business have
become multinational operations. But if too many cases of tax evasion go undetected and
unpunished, those who may have grudgingly paid their taxes may soon find it easier to join the
scofflaws. These events in combination have created a genuine crisis in tax administration. The
chapters in this volume evaluate the capacity of authorities to enforce the tax laws in a modern,
global economy and examine the implications of failing to do so. Specific aspects of tax law,
including tax shelters, issues relating to small businesses, tax software, role of tax preparers, and
the objectives of tax simplification are examined in detail. The volume also builds a conceptual basis
for future scholarship, with regard not only to tax administration, but also to such fundamental
questions as whether taxpayers respond mostly to economic incentives or are influenced by their
experiences with the filing process and what is the proper framework for evaluating the allocation of
resources within the IRS.

eitc due diligence training: Financial Audit Steven J. Sebastian, 2010-02 Because of the
significance of Internal Revenue Service (IRS) collections to overall federal receipts and, in turn, to
the consolidated financial statements of the U.S. government, for which an audit is required, and
Congressdés interest in financial management at IRS, an audit of IRS¢s financial statements is
performed annually to determine whether: (1) the financial statements are fairly stated; and (2) IRS
management maintained effective internal control over financial reporting. The auditor also tests
IRSés compliance with selected provisions of significant laws and regulations and its financial
systemsé compliance with the Federal Financial Management Improvement Act of 1996 (FFMIA).
Includes recommendations. Charts and tables.

eitc due diligence training: Fraud In Income Tax Return Preparation, Serial No. 109-43, July




20, 2005, 109-1 Hearing, * United States. Congress. House. Committee on Ways and Means, 2006

eitc due diligence training: Preparing Your Taxes United States. Congress. Senate.
Committee on Finance, 2006

eitc due diligence training: Description of Revenue Provisions Contained in the
President's Fiscal Year ... Budget Proposal , 2013

eitc due diligence training: IRS Nationwide Tax Forums, Seminar Handbook,
Publication 1811, (Revised June 2003)., 2003

eitc due diligence training: The 2000 Tax Return Filing Season and the IRS Budget for
Fiscal Year 2001 United States. Congress. House. Committee on Ways and Means. Subcommittee
on Oversight, 2000

eitc due diligence training: A Closer Look United States. Congress. House. Committee on
the Budget, 2003

eitc due diligence training: Financial Services and General Government Appropriations for
2011, Part 1, 111-2 Hearings, 2010

eitc due diligence training: Departments of Transportation and Treasury, and
Independent Agencies Appropriations for 2005 United States. Congress. House. Committee on
Appropriations. Subcommittee on the Departments of Transportation and Treasury, and Independent
Agencies Appropriations, 2004 Shipping list no.: 2004-0183-P (pt. 1), 2004-0180-P (pt. 2),
2004-0178-P (pt. 3), 2005-0043-P (pt. 4), 2005-0031-P (pt. 5), 2005-0014-P (pt. 6), 2004-0222-P (pt.
8).
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ChatGPT ChatGPT helps you get answers, find inspiration and be more productive. It is free to use
and easy to try. Just ask and ChatGPT can help with writing, learning, brainstorming and more
Introducing ChatGPT - OpenAl We've trained a model called ChatGPT which interacts in a
conversational way. The dialogue format makes it possible for ChatGPT to answer followup
questions, admit its

ChatGPT - Wikipedia ChatGPT is a generative artificial intelligence chatbot developed by OpenAl
and released in 2022. It currently uses GPT-5, a generative pre-trained transformer (GPT), to
generate text, speech,

ChatGPT - Apps on Google Play 4 days ago Introducing ChatGPT for Android: OpenAl’s latest
advancements at your fingertips. This official app is free, syncs your history across devices, and
brings you the latest from

ChatGPT: Everything you need to know about the AI chatbot Here's a ChatGPT guide to help
understand Open Al's viral text-generating system. We outline the most recent updates and answer
your FAQs

OpenAl OpenAl for business View all Transforming the manufacturing industry with ChatGPT
ChatGPT Creating a safe, observable Al infrastructure for 1 million classrooms API Shipping smarter
How to use ChatGPT: A beginner's guide to the most popular AI - ZDNET Trying out
ChatGPT doesn't require you to create an account or download an app - and it's free. I'll guide you
through getting started and how to make the most of it

Download ChatGPT Download ChatGPT Use ChatGPT your way. Talk to type or have a
conversation. Take pictures and ask about them

What Is ChatGPT? Key Facts About OpenAI’s Chatbot. | Built In What Is ChatGPT? ChatGPT
is a chatbot created by OpenAl that can process text, image, audio and video data to answer
questions, solve problems and more. Here’s how it

ChatGPT: Everything you need to know - Computer Weekly ChatGPT, short for Generative
Pre-trained Transformer, is a conversational Al chatbot capable of understanding and generating
human-like text in response to a user’s

Google Translate Google's service, offered free of charge, instantly translates words, phrases, and



web pages between English and over 100 other languages

Google Translate Google-[I[1 0000000 000000 0000 OOOOOOO0 OOO0CO OO0D 00000 0000, 00000000 O
0000 000000 D000 000000 0o, 00000 00000 0000000

00000 0000 0000 English to Bengali Typing | Easy Bengali Typing English words in the text area
above will convert them into the closest corresponding Bangla words or script. For example, typing
"Tapani kemana achena" will be transliterated as

Translate English to Bangla | 00000 0000 00000 0O0OOO | Online English Translating from
English to Bangla is quick, free and reliable. Just type or paste English text in text area and press
"Translate" button, you will get translation of your English text into Bangla

Translate English to Bengali | English-to-Bengali translation is made accessible with the
Translate.com dictionary. Accurate translations for words, phrases, and texts online. Fast, and free
Translate English to Bengali - QuillBot AI Effortlessly translate English to Bengali with our
powerful and user-friendly translation tool. Get accurate results instantly. Try it now!

English to Bengali Translator - Fast & Free Online - Lingvanex Type, paste, or upload the
English text you want to translate. You can enter full sentences, short messages, or English to
Bengali words — even slang and informal expressions. Your Bengali

Translate English (English) to Bengali () | Communicate easily by using the free English to
Bengali online translator to instantly translate English words, messages, news, articles, phrases or
documents to Bengali

English To Bengali Translation | Online Converter - Typing Baba Use our free online English
to Bengali translator, Just paste your English text into the text field and translate it into Bengali. Our
English to Bengali translator based on Google translator

English & Bangla Online Dictionary & Grammar | (0000 [J English-Bangla.com is a bilingual
platform offering all major English and Bangla dictionaries, grammar guides, proverbs, translation
tools, and informative articles to support language

Geoportal Hessen - Startseite Herzlich willkommen im Geoportal Hessen Hier erhalten Sie einen
einheitlichen Zugang zu den raumbezogenen Daten der Geodateninfrastruktur Hessen (GDI-HE)
Geoportal Hessen - Kartenansicht Basisfunktionen Mehr zu den Basiswerkzeugen. Themen und
Kartenebenen Alles rund um zu den verschiedenen Kartenthemen und Zusammenstellungen.
Werkzeuge Mehr zu

Geoportal Hessen - Anwendungen Das Geoportal Hessen ist eine Komponente der
Geodateninfrastruktur Hessen (GDI-Hessen) und stellt Informationen zu raumbezogene Daten
(Geodaten) bereit. Ziel des

Geoportal Hessen - Suchergebnisse Diese Webseite verwendet ausschliefSlich technisch
notwendige Cookies. Informationen zu unserem Datenschutz finden Sie in unseren
Datenschutzrichtlinien. Beachten Sie bitte unsere

Geoportal Hessen - Flurstueckssuche Flurstuckssuche Seite zuletzt geandert: 17. Juni 2025
22:32 Uhr Die Flurstiickssuche finden Sie, wenn Sie den Kartenviewer geoffnet haben, unter
Werkzeuge

Geoportal Hessen Beschreibung von Gebieten anhand ihrer derzeitigen und geplanten kunftigen
Funktion oder ihres soziookonomischen Zwecks (z. B. Wohn-, Industrie- oder Gewerbegebiete, land-
oder

Geoportal Hessen - GDI-Hessen Der Aufbau der Geodateninfrastruktur Hessen (GDI-Hessen) ist
ein ressortubergreifendes Vorhaben. Die Ziele sind: einfache Nutzung verteilt vorliegender

Das Geoportal Hessen - Geoportal Das Geoportal Hessen ist die zentrale Internet-Plattform der
Geodateninfrastruktur Hessen. Es bietet den Zugang zu den Geodatensatzen und -diensten der
Landesverwaltung sowie

Offene Geodaten der Geodateninfrastruktur Hessen Der Dienst stellt ausschliel8lich folgende
Geo-Objekte beschrankt auf die wesentlichen Eigenschaften im Format eines vereinfachten
Datenaustauschschemas bereit, das in dieser

Offene Geodaten des Landes Hessen Die Zentrale Kompetenzstelle fur Geoinformation (ZKFG)




stellt die Daten im Rahmen der Geodateninfrastruktur Hessen (GDI-Hessen) bereit. Sie konnen
folgende Grenzen

Activate Windows - Microsoft Support Learn how to activate Windows using a product key or
digital license, check your activation status, and link your Microsoft account

How to Check if Windows is Activated (3 Easy Methods) Are you wondering, “ is your windows
activated windows “? An unactivated version can lock you out of personalization features and critical
security updates. Fortunately, verifying your PC’s

How to Check if Your Windows 11/10 is Activated - Windows activation is a crucial process
that verifies your copy of Windows is genuine and properly licensed. An activated Windows system
ensures you receive important

Check Windows 11 Activation Status on Your PC - All Things How Learn how to check
whether your copy of Windows 11 is activated or not, as well as how to change your product key
when reinstalling or upgrading Windows

3 Ways to Check If Windows 10 Is Activated - TechBloat In this comprehensive guide, we
explore three reliable methods to check if your Windows 10 is activated. Understanding these
methods will help you troubleshoot activation

How to check Windows Activation Status in Windows 11 After you have upgraded your
Windows 10 PC to Windows 11, you might want to check if your OS copy has been activated. In this
post, we will explore how to check the

How to Check if Windows 10 Is Activated: Simple Steps for Let’s dive into the step-by-step
process of checking whether your Windows 10 is activated. This will help you confirm that your
operating system is genuine and functioning

How to Check and Update Windows 11 Activation Status on Your PC If you're uncertain
whether your Windows 11 installation is activated, follow this straightforward guide to confirm and
manage your activation status effortlessly

3 Ways to Check If Windows 10 Is Activated There are multiple ways to find if your Windows 10
system is fully activated. When in doubt, here's how to check if Windows 10 is activated

4 Ways to Check If Your Windows 10 Is Activated - iSumsoft After installing or upgrading to
Windows 10, verifying its activation status is crucial. If Windows 10 is not activated, you will be
unable to perform various tasks, including

Compare Cheap Flights & Book Airline Tickets to Everywhere How can I find the cheapest
flight using Skyscanner? Finding flights is easy here - over 100 million savvy travellers come to us
each month to find cheap flight tickets, hotels and car hire.

Cheap Tickets from United Kingdom from £22 | Skyscanner Compare cheap flights from
United Kingdom to thousands of destinations worldwide. Discover great deals with Skyscanner &
book your next trip today!

Find the Best Flight Deals & Flight Booking Offers | Skyscanner If you just fancy a holiday but
don’t care where, search flights to * Everywhere ’ for the best flight deals and offers to any
destination in the near future

Last-minute Flights from £23 2025 | Skyscanner To find last-minute tickets, just pop your
chosen dates in and hit 'search' to see a list of the cheapest last-minute flights to anywhere in the
world. It's normal to find flight deals for as little

Cheap Flights to Liverpool from £27 Return | Skyscanner Looking for flights to Liverpool
Airport? Compare major airlines and travel agents for cheap Liverpool flights at no extra cost.
Search and save now with Skyscanner

Flights to United Kingdom - Skyscanner 1 day ago Find cheap flights to United Kingdom from
£14. Compare every airline, find the best time to fly, and the best route, all with no added fees
Cheap flights from Manchester Airport from £24 | Skyscanner Find cheap tickets from
Manchester Airport using Skyscanner. Compare major airlines and online travel agents for flights
from Manchester Airport to anywhere

Cheap Flights to London from £14 in 2025 | Skyscanner Looking for flights to London?



Compare major airlines and online travel agents for cheap London flights and find the cheapest time
to fly at no extra cost

Cheap Flights to Saudi Arabia from £53 in 2025 | Skyscanner Find cheap flights to Saudi
Arabia from £53. Compare every airline, find the best time to fly, and the best route, all with no
added fees

Skyscanner | Find the cheapest flights fast: save time, save money! Compare millions of
flights, as well as car hire and hotels worldwide - for free! Skyscanner is the travel search site for
savvy travellers
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IRS practice & procedure (JournalofAccountancyl3y) President Barack Obama signed into law
Friday a trade agreement with South Korea (HR 3080) that increases from $100 to $500 the Sec.
6695(g) penalty for failure by preparers to exercise due diligence

IRS practice & procedure (JournalofAccountancyl3y) President Barack Obama signed into law
Friday a trade agreement with South Korea (HR 3080) that increases from $100 to $500 the Sec.
6695(g) penalty for failure by preparers to exercise due diligence

IRS practice & procedure (JournalofAccountancylly) The IRS is scrutinizing returns that claim
the earned income tax credit (EITC) and paying attention to return preparers who it suspects are
filing inaccurate EITC claims. New due-diligence rules

IRS practice & procedure (JournalofAccountancylly) The IRS is scrutinizing returns that claim
the earned income tax credit (EITC) and paying attention to return preparers who it suspects are
filing inaccurate EITC claims. New due-diligence rules
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