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UNIVERSITY oF CHICAGO BEHAVIORAL ECONOMICS: PIONEERING INSIGHTS INTO HUMAN DECISION-MAKING

UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS STANDS AS A BEACON OF INNOVATIVE RESEARCH AND THOUGHT LEADERSHIP
IN THE FIELD OF BEHAVIORAL ECONOMICS. THIS UNIQUE DISCIPLINE BLENDS INSIGHTS FROM PSYCHOLOGY AND ECONOMICS TO
BETTER UNDERSTAND HOW PEOPLE MAKE DECISIONS IN REAL-\WORLD SCENARIOS—DECISIONS THAT OFTEN DEVIATE FROM THE
“RATIONAL AGENT” MODEL TRADITIONALLY ASSUMED IN ECONOMIC THEORY. AT THE UNIVERSITY OF CHICAGO, BEHAVIORAL
ECONOMICS HAS EVOLVED INTO A VIBRANT AREA OF STUDY, ATTRACTING SCHOLARS WHO CHALLENGE CONVENTIONAL WISDOM
AND EXPLORE THE COMPLEXITIES OF HUMAN BEHAVIOR IN MARKETS, POLICY, AND EVERYDAY LIFE.

THe RooTs oF BEHAVIORAL EcoNoMics AT THE UNIVERSITY ofF CHICAGO

BEHAVIORAL ECONOMICS IS NOT ENTIRELY NEW, BUT ITS FORMAL DEVELOPMENT GAINED REMARKABLE MOMENTUM AT
INSTITUTIONS LIKE THE UNIVERSITY OF CHICAGO. THE UNIVERSITY’S RICH HISTORY IN ECONOMICS, WITH LEGENDARY FIGURES
SUCH AS GARY BECKER AND RICHARD THALER, LAID A ROBUST FOUNDATION FOR INTEGRATING PSYCHOLOGICAL FACTORS INTO
ECONOMIC ANALYSIS. RICHARD THALER, IN PARTICULAR, HAS BEEN A PIVOTAL FIGURE—HIS WORK ON CONCEPTS LIKE MENTAL
ACCOUNTING, NUDGES, AND BOUNDED RATIONALITY REVOLUTIONIZED HOW ECONOMISTS VIEW DECISION"MAKING PROCESSES.

THE UNIVERSITY OF CHICAGO’S APPROACH TO BEHAVIORAL ECONOMICS EMPHASIZES RIGOROUS EMPIRICAL RESEARCH COMBINED

WITH THEORETICAL FRAMEW ORKS. SCHOLARS HERE DON’T JUST THEORIZE ABOUT HUMAN BEHAVIOR, THEY TEST HYPOTHESES
THROUGH EXPERIMENTS, FIELD STUDIES, AND DATA ANALYSIS TO GENERATE ACTIONABLE INSIGHTS.

WHY BEHAVIORAL EcONOMICS MATTERS

TRADITIONAL ECONOMIC MODELS OFTEN ASSUME PEOPLE BEHAVE RATIONALLY, MAXIMIZING UTILITY BASED ON STABLE
PREFERENCES. HO\X/EVER, REAL-WORLD OBSERVATIONS REVEAL SYSTEMATIC BIASES, HEURISTICS, AND EMOTIONS THAT
INFLUENCE CHOICES. UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS RESEARCH DIVES INTO THESE NUANCES TO EXPLAIN
PHENOMENA SUCH AS:

o \X/HY PEOPLE PROCRASTINATE ON SAVING FOR RETIREMENT DESPITE KNOWING ITS IMPORTANCE

® How FRAMING EFFECTS CHANGE CONSUMER DECISIONS IN PRICING AND MARKETING

® THE ROLE OF SOCIAL NORMS AND FAIRNESS IN ECONOMIC TRANSACTIONS

e BEHAVIORAL INTERVENTIONS THAT NUDGE INDIVIDUALS TOWARDS BETTER HEALTH OR FINANCIAL OUTCOMES

(UNDERSTANDING SUCH BEHAVIOR HELPS POLICYMAKERS DESIGN BETTER PROGRAMS, ENABLES BUSINESSES TO CREATE MORE
EFFECTIVE STRATEGIES, AND EMPOWERS INDIVIDUALS TO MAKE WISER DECISIONS.

CUTTING-EDGE RESEARCH AND FACULTY EXPERTISE

THE UNIVERSITY OF CHICAGO BOASTS A CADRE OF LEADING BEHAVIORAL ECONOMISTS WHO PUSH THE BOUNDARIES OF
KNOWLEDGE. THEIR RESEARCH SPANS MULTIPLE DOMAINS:



BEHAVIORAL FINANCE

FINANCIAL MARKETS ARE A HOTSPOT FOR BEHAVIORAL ECONOMICS BECAUSE INVESTORS ARE PRONE TO BIASES LIKE
OVERCONFIDENCE, HERD BEHAVIOR, AND LOSS AVERSION. FACULTY MEMBERS AT CHICAGO EXPLORE HOW THESE PSYCHOLOGICAL
FACTORS LEAD TO MARKET ANOMALIES, BUBBLES, AND CRASHES. THEIR FINDINGS HELP IMPROVE INVESTMENT STRATEGIES AND
REGULATORY FRAMEW ORKS.

PusLIC PoLIcY AND BEHAVIORAL INTERVENTIONS

ANOTHER EXCITING AREA IS THE APPLICATION OF BEHAVIORAL ECONOMICS IN PUBLIC POLICY. THROUGH EXPERIMENTAL
ECONOMICS AND RANDOMIZED CONTROL TRIALS, RESEARCHERS TEST “NUDGES”™ THAT SUBTLY INFLUENCE BEHAVIOR WITHOUT
RESTRICTING CHOICE. EXAMPLES INCLUDE ENCOURAGING ORGAN DONATION, INCREASING TAX COMPLIANCE, OR PROMOTING ENERGY
CONSERVATION.

ExPERIMENTAL ECcoNoMIcs AND DECISION SCIENCES

THE UNIVERSITY HEAVILY INVESTS IN EXPERIMENTAL LABS WHERE STUDENTS AND FACULTY CONDUCT CONTROLLED STUDIES ON
DECISION-MAKING UNDER RISK AND UNCERTAINTY. THESE EXPERIMENTS SHED LIGHT ON HOW PEOPLE VALUE TIME, ASSESS
PROBABILITIES, AND REACT TO INCENTIVES.

ACADEMIC PROGRAMS AND OPPORTUNITIES

FOR THOSE INTERESTED IN DIVING INTO BEHAVIORAL ECONOMICS, THE UNIVERSITY OF CHICAGO OFFERS A RANGE OF ACADEMIC
AVENUES:

o PHD IN EconoMICS wWITH A BEHAVIORAL FOCUS: STUDENTS ENGAGE DEEPLY WITH BOTH TRADITIONAL AND BEHAVIORAL
ECONOMIC THEORIES, LEARNING TO APPLY QUANTITATIVE METHODS TO BEHAVIORAL QUESTIONS.

® BEHAVIORAL SCIENCE W/ ORKSHOPS AND SEMINARS: REGULAR EVENTS WHERE STUDENTS AND FACULTY DISCUSS THE
LATEST RESEARCH, FOSTERING VIBRANT INTELLECTUAL EXCHANGES.

¢ INTERDISCIPLINARY COLLABORATION: BEHAVIORAL ECONOMICS AT CHICAGO OFTEN INTERSECTS WITH PSYCHOLOGY,
SOCIOLOGY, AND POLITICAL SCIENCE, ENCOURAGING STUDENTS TO ADOPT A HOLISTIC APPROACH.

THESE PROGRAMS EQUIP STUDENTS WITH THE SKILLS NEEDED TO ANALYZE HUMAN BEHAVIOR CRITICALLY AND CONTRIBUTE TO
CUTTING-EDGE RESEARCH OR POLICY DESIGN.

THE IMPACT ofF UNIVERSITY oF CHICAGO BEHAVIORAL EcoNoMics BEYOND
ACADEMIA

THE INFLUENCE OF BEHAVIORAL ECONOMICS RESEARCH FROM THE UNIVERSITY OF CHICAGO EXTENDS WELL BEYOND ACADEMIC
CIRCLES. BUSINESSES LEVERAGE THESE INSIGHTS TO OPTIMIZE MARKETING STRATEGIES, IMPROVE CUSTOMER EXPERIENCES, AND
DESIGN PRODUCTS THAT ALIGN WITH HUMAN BEHAVIOR. GOVERNMENTS AND INTERNATIONAL ORGANIZATIONS ADOPT
BEHAVIORAL TOOLS TO CRAFT BETTER POLICIES THAT ENHANCE SOCIAL WELFARE.

MOREOVER, THE UNIVERSITY’S COMMITMENT TO PUBLIC DISSEMINATION ENSURES THAT BEHAVIORAL ECONOMICS PRINCIPLES



REACH A WIDER AUDIENCE. BOOkS AUTHORED BY CHICAGO ECONOMISTS, PUBLIC LECTURES, AND MEDIA APPEARANCES HELP
TRANSLATE COMPLEX IDEAS INTO PRACTICAL KNOWLEDGE ACCESSIBLE TO NON-EXPERTS.

NoTABLE CONTRIBUTIONS TO BEHAVIORAL ECONOMICS

¢ NUDGE THEORY: POPULARIZED BY RICHARD THALER AND CASS SUNSTEIN, THIS CONCEPT SHOWS HOW SUBTLE CHANGES
IN CHOICE ARCHITECTURE CAN SIGNIFICANTLY INFLUENCE BEHAVIOR.

® MeNTAL ACCOUNTING: EXAMINES HOW PEOPLE CATEGORIZE AND TREAT MONEY DIFFERENTLY DEPENDING ON ITS SOURCE
OR INTENDED USE, IMPACTING SPENDING AND SAVING PATTERNS.

¢ BeHAVIORAL GAME THEORY: EXPLORES HOW REAL HUMAN BEHAVIOR DEPARTS FROM CLASSICAL GAME THEORY
ASSUMPTIONS, INCORPORATING FAIRNESS, TRUST, AND RECIPROCITY.

THESE CONTRIBUTIONS HAVE SHAPED NOT ONLY ECONOMICS BUT ALSO FIELDS LIKE MARKETING, LA, AND BEHAVIORAL HEALTH.

TIPS FOR STUDENTS INTERESTED IN BEHAVIORAL ECONOMICS AT THE
UNIVERSITY oF CHICAGO

IF YOU’RE CONSIDERING EXPLORING UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS, HERE ARE A FEW POINTERS TO HELP YOU
MAKE THE MOST OF YOUR JOURNEY:

1. ENGAGE ACTIVELY IN SEMINARS: THE DEPARTMENT REGULARLY HOSTS TALKS BY LEADING SCHOLARS—ATTENDING THESE
CAN BROADEN YOUR PERSPECTIVE AND KEEP YOU UPDATED ON EMERGING TRENDS.

2. PARTICIPATE IN RESEARCH LABS: HANDS-ON EXPERIENCE IN EXPERIMENTAL SETUPS DEEPENS YOUR UNDERSTANDING OF
BEHAVIORAL METHODS AND CAN LEAD TO VALUABLE NET\WORKING OPPORTUNITIES.

3. EXPLORE INTERDISCIPLINARY COURSES: BEHAVIORAL ECONOMICS THRIVES AT THE INTERSECTION OF DISCIPLINES; TAKING
PSYCHOLOGY OR DATA SCIENCE CLASSES CAN ENRICH YOUR ANALYTICAL TOOLKIT.

4. STAY Curious ABoUT REAL-WORLD APPLICATIONS: CONNECTING THEORETICAL INSIGHTS WITH EVERYDAY
CONTEXTS, FROM FINANCE TO HEALTH, ENHANCES BOTH YOUR LEARNING AND FUTURE CAREER PROSPECTS.

BY IMMERSING YOURSELF FULLY, YOU CAN TAP INTO THE VIBRANT INTELLECTUAL ENVIRONMENT THAT DEFINES THE UNIVERSITY
oF CHICAGO’S BEHAVIORAL ECONOMICS COMMUNITY.

THe FUTURE OF BEHAVIORAL EconoMics AT THE UNIVERSITY oF CHICAGO

AS BEHAVIORAL ECONOMICS CONTINUES TO EVOLVE, THE UNIVERSITY OF CHICAGO REMAINS AT THE FOREFRONT OF
INNOVATION. ADVANCES IN TECHNOLOGY, SUCH AS MACHINE LEARNING AND BIG DATA ANALYTICS, ARE OPENING NEW AVENUES
TO MODEL AND PREDICT HUMAN BEHAVIOR MORE ACCURATELY. THE UNIVERSITY’S SCHOLARS ARE INTEGRATING THESE TOOLS TO
REFINE THEORIES AND DEVELOP MORE EFFECTIVE BEHAVIORAL INTERVENTIONS.

MOREOVER, INCREASING ATTENTION TO GLOBAL CHALLENGES—LIKE CLIMATE CHANGE, INEQUALITY, AND PUBLIC HEALTH—MEANS
BEHAVIORAL ECONOMICS WILL PLAY A CRUCIAL ROLE IN DESIGNING POLICIES THAT ACCOUNT FOR HUMAN PSYCHOLOGY. THE



UNIVERSITY OF CHICAGO IS WELL-POSITIONED TO LEAD THESE EFFORTS BY FOSTERING COLLABORATION BETWEEN ECONOMISTS,
PSYCHOLOGISTS, AND POLICYMAKERS.

IN ESSENCE, THE STUDY OF BEHAVIORAL ECONOMICS AT THE UNIVERSITY OF CHICAGO OFFERS NOT JUST ACADEMIC RIGOR BUT
ALSO A DYNAMIC PLATFORM FOR ADDRESSING SOME OF SOCIETY’S MOST PRESSING ISSUES THROUGH A DEEPER UNDERSTANDING
OF HUMAN BEHAVIOR. W/HETHER YOURE A STUDENT, RESEARCHER, OR POLICYMAKER, ENGAGING WITH THIS FIELD AT CHICAGO
OPENS DOORS TO INSIGHTS THAT CAN TRANSFORM BOTH THEORY AND PRACTICE IN ECONOMICS AND BEYOND.

FREQUENTLY AskeD QUESTIONS

\WHAT IS BEHAVIORAL ECONOMICS AND HOW IS IT STUDIED AT THE UNIVERSITY OF
CHicaGo?

BEHAVIORAL ECONOMICS IS A FIELD THAT COMBINES INSIGHTS FROM PSYCHOLOGY AND ECONOMICS TO UNDERSTAND HOW
PEOPLE ACTUALLY MAKE ECONOMIC DECISIONS. AT THE UNIVERSITY OF CHICAGO, IT IS STUDIED THROUGH INTERDISCIPLINARY
RESEARCH, COURSES, AND COLLABORATION BETWEEN THE EcoNnoMics DEPARTMENT AND THE BooTH ScHooL oF BUSINESS.

\W/HO ARE SOME PROMINENT BEHAVIORAL ECONOMISTS AFFILIATED WITH THE
UNIVERSITY oF CHICAGO?

NOTABLE BEHAVIORAL ECONOMISTS ASSOCIATED WITH THE UNIVERSITY OF CHICAGO INCLUDE RICHARD THALER, A NOBEL
LAUREATE KNOWN FOR HIS WORK ON BEHAVIORAL FINANCE AND NUDGE THEORY, WHO IS A PROFESSOR AT THE BooTH ScHooL
OF BUSINESS.

Does THE UNIVERSITY OF CHICAGO OFFER SPECIALIZED PROGRAMS OR COURSES IN
BEHAVIORAL ECONOMICS?

YES, THE UNIVERSITY OF CHICAGO OFFERS SPECIALIZED COURSES IN BEHAVIORAL ECONOMICS THROUGH ITS ECoNoMICS
DEPARTMENT AND THE BOOTH ScHooL oF BUSINESS, INCLUDING CLASSES ON DECISION-MAKING, BEHAVIORAL FINANCE, AND
EXPERIMENTAL ECONOMICS.

\W/HAT RESEARCH CENTERS AT THE UNIVERSITY oF CHICAGO FOCUS ON BEHAVIORAL
ECONOMICS?

THE UNIVERSITY OF CHICAGO HOUSES SEVERAL RESEARCH CENTERS FOCUSING ON BEHAVIORAL ECONOMICS, SUCH AS THE
BECKER FRIEDMAN INSTITUTE FOR ECONOMICS, WHICH SUPPORTS RESEARCH IN BEHAVIORAL ECONOMICS AND RELATED FIELDS.

How poes THE UNIVERSITY OF CHICAGO INTEGRATE BEHAVIORAL ECONOMICS INTO ITS
BUSINESS CURRICULUM?

THE BooTH ScHooL oF BUSINESS INTEGRATES BEHAVIORAL ECONOMICS INTO ITS CURRICULUM BY OFFERING MBA COURSES ON
BEHAVIORAL SCIENCE, DECISION-MAKING, AND CONSUMER BEHAVIOR, AS WELL AS INCORPORATING BEHAVIORAL INSIGHTS INTO
FINANCE AND MARKETING CLASSES.

\WHAT ARE SOME RECENT BEHAVIORAL ECONOMICS RESEARCH TOPICS EMERGING FROM
THE UNIVERSITY OF CHICAGO?

RECENT RESEARCH FROM THE UNIVERSITY OF CHICAGO INCLUDES STUDIES ON HOW BEHAVIORAL BIASES AFFECT FINANCIAL

DECISION-MAKING, THE IMPACT OF NUDGES ON HEALTH AND RETIREMENT SAVINGS, AND EXPERIMENTAL APPROACHES TO
UNDERSTANDING CONSUMER BEHAVIOR.



CAN STUDENTS AT THE UNIVERSITY OF CHICAGO PARTICIPATE IN BEHAVIORAL
ECONOMICS EXPERIMENTS?

YES, STUDENTS AT THE UNIVERSITY OF CHICAGO OFTEN HAVE OPPORTUNITIES TO PARTICIPATE IN AND CONDUCT BEHAVIORAL
ECONOMICS EXPERIMENTS AS PART OF COURSEWORK, RESEARCH ASSISTANTSHIPS, OR THROUGH DEDICATED EXPERIMENTAL
ECONOMICS LABS.

How DOES BEHAVIORAL ECONOMICS AT THE UNIVERSITY oF CHICAGO INFLUENCE
PUBLIC POLICY?

BEHAVIORAL ECONOMICS RESEARCH FROM THE UNIVERSITY OF CHICAGO INFORMS PUBLIC POLICY BY PROVIDING EVIDENCE-BASED
INSIGHTS ON HOW INDIVIDUALS MAKE DECISIONS, WHICH HELPS DESIGN MORE EFFECTIVE POLICIES IN AREAS SUCH AS HEALTH,
FINANCE, AND EDUCATION.

\WW/HAT CAREER OPPORTUNITIES ARE AVAILABLE FOR GRADUATES SPECIALIZING IN
BEHAVIORAL ECONOMICS FROM THE UNIVERSITY OF CHICAGO?

GRADUATES SPECIALIZING IN BEHAVIORAL ECONOMICS FROM THE UNIVERSITY OF CHICAGO PURSUE CAREERS IN ACADEMIA,
FINANCE, CONSULTING, PUBLIC POLICY, AND TECHNOLOGY, LEVERAGING THEIR EXPERTISE TO IMPROVE DECISION-MAKING AND
STRATEGY IN VARIOUS SECTORS.

ADDITIONAL RESOURCES

UNIVERSITY oF CHICAGO BEHAVIORAL EcoNoMics: A PIONEER IN UNDERSTANDING HUMAN DECISION-MAKING

UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS REPRESENTS A CRUCIAL NODE IN THE EVOLUTION OF ECONOMIC THOUGHT,
BLENDING PSYCHOLOGY AND ECONOMICS TO UNCOVER THE UNDERLYING MECHANISMS OF HUMAN DECISION-MAKING. THE
UNIVERSITY OF CHICAGO, RENOWNED FOR ITS RIGOROUS ANALYTICAL FRAMEWORKS AND EMPIRICAL RESEARCH TRADITION, HAS
PLAYED A PIVOTAL ROLE IN ADVANCING BEHAVIORAL ECONOMICS, CONTRIBUTING TO ITS EMERGENCE AS A MAINSTREAM
DISCIPLINE THAT CHALLENGES CLASSICAL ECONOMIC ASSUMPTIONS. THIS ARTICLE DELVES INTO THE UNIVERSITY’S
CONTRIBUTIONS TO BEHAVIORAL ECONOMICS, HIGHLIGHTING KEY FACULTY, RESEARCH THEMES, AND THE BROADER IMPACT OF ITS
WORK IN SHAPING POLICY AND MARKET UNDERSTANDING.

THE UNIVERSITY oF CHICAGO’s LEGACY IN BEHAVIORAL ECONOMICS

THE UNIVERSITY OF CHICAGO HAS LONG BEEN SYNONYMOUS WITH ECONOMIC INNOVATION, FAMOUSLY ASSOCIATED WITH THE
CHICAGO ScHooL oF ECONOMICS, WHICH CHAMPIONED FREE-MARKET PRINCIPLES AND RATIONAL CHOICE THEORY. HO\X/EVER, ITS
ENGAGEMENT WITH BEHAVIORAL ECONOMICS MARKS A NUANCED SHIFT—ACKNOWLEDGING THAT HUMAN BEHAVIOR OFTEN
DEVIATES FROM PURELY RATIONAL CALCULATIONS DUE TO COGNITIVE BIASES, HEURISTICS, AND SOCIAL INFLUENCES.

UNLIKE SOME INSTITUTIONS THAT INITIALLY VIEWED BEHAVIORAL ECONOMICS AS A FRINGE APPROACH, CHICAGO EMBRACED IT
BY INTEGRATING BEHAVIORAL INSIGHTS WITH ITS EMPIRICAL RIGOR AND MATHEMATICAL PRECISION. THIS FUSION HAS ALLOWED
THE UNIVERSITY TO PRODUCE RESEARCH THAT NOT ONLY CRITIQUES TRADITIONAL ECONOMIC MODELS BUT ALSO PROPOSES
REFINED FRAMEWORKS THAT BETTER PREDICT REAL-WORLD PHENOMENA.

Key FIGURES AND THEIR CONTRIBUTIONS

SEVERAL PROMINENT SCHOLARS AT THE UNIVERSITY OF CHICAGO HAVE BEEN INSTRUMENTAL IN SHAPING BEHAVIORAL
ECONOMICS. RICHARD THALER, ARGUABLY THE MOST INFLUENTIAL FIGURE IN THIS DOMAIN, WAS A FACULTY MEMBER AT
CHIcAGO BooTH ScHooL oF BUSINESS BEFORE MOVING TO THE UNIVERSITY OF CHICAGO’S ECONOMICS DEPARTMENT. THALER’S
WORK ON MENTAL ACCOUNTING, THE ENDOWMENT EFFECT, AND NUDGES HAS BEEN FOUNDATIONAL, EARNING HIM THE NOBEL PRIZE



IN EcoNoMic ScieNces IN 2017.

ANOTHER NOTABLE CONTRIBUTOR IS SENDHIL MULLAINATHAN, WHOSE INTERDISCIPLINARY RESEARCH FUSES BEHAVIORAL
ECONOMICS WITH DEVELOPMENT ECONOMICS AND PUBLIC POLICY. MULLAINATHAN’S \WORK ON POVERTY AND DECISION-MAKING
HAS PROVIDED CRITICAL INSIGHTS INTO HOW ECONOMIC SCARCITY INFLUENCES COGNITIVE FUNCTION, THEREBY EXPANDING
BEHAVIORAL ECONOMICS BEYOND AFFLUENT MARKETS TO ADDRESS GLOBAL CHALLENGES.

MOREOVER, ECONOMISTS LIKE STEVEN LEVITT HAVE INCORPORATED BEHAVIORAL PERSPECTIVES IN THEIR ANALYSIS OF CRIME,
EDUCATION, AND INCENTIVES, DEMONSTRATING THE PRACTICAL APPLICABILITY OF BEHAVIORAL ECONOMICS IN DIVERSE FIELDS.

ReSEARCH THEMES AND METHODOLOGIES

UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS RESEARCH SPANS A BROAD SPECTRUM, EMPHASIZING EMPIRICAL METHODS AND
EXPERIMENTAL ECONOMICS TO TEST BEHAVIORAL HYPOTHESES RIGOROUSLY. THE UNIVERSITY IS HOME TO CUTTING-EDGE
EXPERIMENTAL LABS WHERE RESEARCHERS SIMULATE ECONOMIC DECISIONS UNDER CONTROLLED CONDITIONS, CAPTURING NUANCES
OF HUMAN BEHAVIOR THAT TRADITIONAL MODELS OVERLOOK.

BeHAVIORAL GAME THEORY AND EXPERIMENTAL ECONOMICS

ONE PROMINENT AREA IS BEHAVIORAL GAME THEORY, WHICH STUDIES STRATEGIC INTERACTIONS WHEN INDIVIDUALS EXHIBIT
BOUNDED RATIONALITY OR FAIRNESS CONCERNS. CHICAGO SCHOLARS HAVE DESIGNED EXPERIMENTS TO OBSERVE HOW REAL
PLAYERS DEVIATE FROM PREDICTED NASH EQUILIBRIA, PROVIDING EVIDENCE FOR PHENOMENA SUCH AS TRUST, RECIPROCITY, AND
PUNISHMENT IN ECONOMIC EXCHANGES.

THESE FINDINGS HAVE IMPLICATIONS FOR MARKETS AND INSTITUTIONS, INFLUENCING HOW CONTRACTS, AUCTIONS, AND
NEGOTIATIONS ARE STRUCTURED TO ACCOMMODATE HUMAN BEHAVIORAL TENDENCIES RATHER THAN IDEALIZED RATIONALITY.

BeHAVIORAL INSIGHTS IN PusLIC PoLicy

THE UNIVERSITY OF CHICAGO’S APPROACH TO BEHAVIORAL ECONOMICS HAS SIGNIFICANTLY IMPACTED PUBLIC POLICY DESIGN.
BY UNDERSTANDING HOW INDIVIDUALS RESPOND TO INCENTIVES AND INFORMATION, POLICYMAKERS CAN CRAFT INTERVENTIONS
THAT “NUDGE” PEOPLE TOWARD BETTER CHOICES WITHOUT RESTRICTING FREEDOM.

CHICAGO RESEARCHERS COLLABORATE WITH GOVERNMENT AGENCIES TO APPLY THESE PRINCIPLES IN AREAS LIKE RETIREMENT
SAVINGS, HEALTH CARE, AND TAXATION. THEIR WORK UNDERSCORES THE IMPORTANCE OF CONTEXT AND FRAMING IN DECISION-
MAKING, CHALLENGING THE ASSUMPTION THAT INDIVIDUALS ALWAYS ACT IN THEIR LONG-TERM BEST INTERESTS.

CoMPARATIVE STRENGTHS AND CHALLENGES

\/HEN COMPARED TO OTHER LEADING INSTITUTIONS IN BEHAVIORAL ECONOMICS—SUCH AS HARVARDI M|T/ AND
PRINCETON—THE UNIVERSITY OF CHICAGO DISTINGUISHES ITSELF THROUGH A UNIQUE BLEND OF THEORETICAL RIGOR AND
EMPIRICAL VALIDATION. WHILE HARVARD OFTEN EMPHASIZES PSYCHOLOGICAL UNDERPINNINGS AND MIT CHAMPIONS
COMPUTATIONAL MODELING, CHICAGO EXCELS IN INTEGRATING FORMAL ECONOMIC THEORY WITH EXPERIMENTAL METHODS TO
PRODUCE ROBUST, POLICY-RELEVANT INSIGHTS.

HO\X/EVER, THE UNIVERSITY’S STRONG TRADITION IN QUANTITATIVE ECONOMICS SOMETIMES POSES CHALLENGES IN FULLY
EMBRACING THE MORE QUALITATIVE, INTERDISCIPLINARY ASPECTS OF BEHAVIORAL SCIENCE. CRITICS ARGUE THAT THIS CAN LIMIT
THE SCOPE OF BEHAVIORAL ECONOMICS RESEARCH TO PHENOMENA THAT FIT NEATLY INTO FORMAL MODELS, POTENTIALLY
OVERLOOKING RICHER PSYCHOLOGICAL DYNAMICS.



Pros AND CoNs ofF THE UNIVERSITY ofF CHICAGO BEHAVIORAL ECONOMICS APPROACH

¢ Pros:
o EMPHASIS ON EMPIRICAL VALIDATION THROUGH RIGOROUS EXPERIMENT ATION.
© STRONG THEORETICAL FOUNDATIONS ENSURING PRECISE, TESTABLE PREDICTIONS.
o EFFECTIVE TRANSLATION OF INSIGHTS INTO PRACTICAL POLICY APPLICATIONS.

o |INTERDISCIPLINARY COLLABORATION BRIDGING ECONOMICS, PSYCHOLOGY, AND PUBLIC POLICY.

o Cons:
o POTENTIAL UNDERREPRESENTATION OF QUALITATIVE AND ETHNOGRAPHIC METHODS.
o HEAVY RELIANCE ON FORMAL MODELS MAY EXCLUDE COMPLEX PSYCHOLOGICAL VARIABLES.

o RISk OF OVERLOOKING CULTURAL AND SOCIAL DIVERSITY IN BEHAVIORAL PATTERNS.

IMPACT ON EDUCATION AND FUTURE DIRECTIONS

THE UNIVERSITY OF CHICAGOS BEHAVIORAL ECONOMICS INFLUENCE EXTENDS DEEPLY INTO ITS ACADEMIC PROGRAMS,
ESPECIALLY WITHIN THE BOOTH ScHooL oF BUSINESS AND THE DEPARTMENT OF EcoNoMics. COURSES ON BEHAVIORAL
ECONOMICS ARE INTEGRATED INTO MBA CURRICULA, EQUIPPING FUTURE LEADERS WITH AN UNDERSTANDING OF HUMAN BEHAVIOR
THAT TRANSCENDS CLASSICAL ECONOMIC ASSUMPTIONS.

GRADUATE STUDENTS BENEFIT FROM ACCESS TO PIONEERING FACULTY AND CUTTING-EDGE RESEARCH FACILITIES, FOSTERING A
NEW GENERATION OF SCHOLARS WHO CONTINUE TO PUSH THE BOUNDARIES OF THE FIELD. THE UNIVERSITY ALSO HOSTS
SEMINARS, \WORKSHOPS, AND CONFERENCES THAT ATTRACT GLOBAL EXPERTS, FACILITATING THE EXCHANGE OF IDEAS AND
INTERDISCIPLINARY COLLABORATION.

LooKING AHEAD, UNIVERSITY OF CHICAGO BEHAVIORAL ECONOMICS RESEARCH IS INCREASINGLY FOCUSING ON DIGITAL
ECONOMIES, BEHAVIORAL FINANCE, AND THE INTERFACE BETWEEN ARTIFICIAL INTELLIGENCE AND DECISION-MAKING. THESE AREAS
PROMISE TO DEEPEN INSIGHTS INTO HOW TECHNOLOGY INFLUENCES BEHAVIOR AND ECONOMIC OUTCOMES.

THE INSTITUTION’S COMMITMENT TO RIGOROUS ANALYSIS, COMBINED WITH AN OPENNESS TO INNOVATIVE METHODOLOGIES,
POSITIONS IT WELL TO REMAIN AT THE FOREFRONT OF BEHAVIORAL ECONOMICS SCHOLARSHIP AND ITS REAL-WORLD
APPLICATIONS.

UNDERST ANDING HUMAN BEHAVIOR IN ECONOMIC CONTEXTS REMAINS A COMPLEX CHALLENGE. THE UNIVERSITY OF CHICAGO’S
APPROACH—BALANCING SKEPTICISM OF OVERLY SIMPLISTIC MODELS WITH EMPIRICAL CREATIVITY——CONTINUES TO ENRICH THIS
EVOLVING DISCIPLINE, SHAPING HOW ECONOMISTS, POLICYMAKERS, AND BUSINESS LEADERS COMPREHEND DECISION-MAKING IN AN
UNCERTAIN \WORLD.



University Of Chicago Behavioral Economics
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university of chicago behavioral economics: Behavioral Economics Khulood AlQattan,
2021-03-02 This book deals with the theoretical and practical aspects of behavioral economics,
which recently took considerable time and effort from the part of researchers, experts and policy
makers. This book reviews the various behavioral interventions across countries of the world in
various sectors. Finally, the book explores the proper behavioural approach that can best suit Arab
countries in general, and the countries of the Gulf Cooperation Council in particular.

university of chicago behavioral economics: Handbook of Contemporary Behavioral
Economics Morris Altman, 2015-01-30 At a time when both scholars and the public demand
explanations and answers to key economic problems that conventional approaches have failed to
resolve, this groundbreaking handbook of original works by leading behavioral economists offers the
first comprehensive articulation of behavioral economics theory. Borrowing from the findings of
psychologists, sociologists, political scientists, legal scholars, and biologists, among others,
behavioral economists find that intelligent individuals often tend not to behave as effectively or
efficiently in their economic decisions as long held by conventional wisdom. The manner in which
individuals actually do behave critically depends on psychological, institutional, cultural, and even
biological considerations. Handbook of Contemporary Behavioral Economics includes coverage of
such critical areas as the Economic Agent, Context and Modeling, Decision Making, Experiments
and Implications, Labor Issues, Household and Family Issues, Life and Death, Taxation, Ethical
Investment and Tipping, and Behavioral Law and Macroeconomics. Each contribution includes an
extensive bibliography.

university of chicago behavioral economics: Behavioral Economics Edward Cartwright,
2014-04-04 This textbook is a first major introduction to behavioral economics, designed primarily
for advanced undergraduate students. Unquestionably the hottest new field to have emerged in the
social sciences over the past decade, behavioral considerations are now making themselves felt
across academia and beyond and books such as Richard Thaler and Cass Sunstein’s Nudge have
become blueprints for a new way of thinking. This text will introduce all the key concepts to a
student audience. Although grounded in game theory and experimental economics, the focus of the
text is very much on Behavior as opposed to Games. The field is presented as a coherent subject and
the text covers a host of cutting edge developments including the analysis of fairness, reciprocity
and altruism, as well as the brave new frontier of neuroeconomics.

university of chicago behavioral economics: The Behavioral Economics of John Maynard
Keynes Ronald Schettkat, 2022-12-08 This insightful book discusses the behavioral microfoundations
of Keynes’ macroeconomic revolution derived from ‘casual’ observations but impressively
substantiated by rigorous research in Behavioral Economics and neurology. Ronald Schettkat argues
that Keynes’ macroeconomic insights are based on microeconomic fundamentals of the behavior of
humans and markets in the monetary economy we live in.

university of chicago behavioral economics: Advances in Behavioral Economics Colin F.
Camerer, George Loewenstein, Matthew Rabin, 2011-12-12 Twenty years ago, behavioral economics
did not exist as a field. Most economists were deeply skeptical--even antagonistic--toward the idea of
importing insights from psychology into their field. Today, behavioral economics has become
virtually mainstream. It is well represented in prominent journals and top economics departments,
and behavioral economists, including several contributors to this volume, have garnered some of the
most prestigious awards in the profession. This book assembles the most important papers on
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behavioral economics published since around 1990. Among the 25 articles are many that update and
extend earlier foundational contributions, as well as cutting-edge papers that break new theoretical
and empirical ground. Advances in Behavioral Economics will serve as the definitive one-volume
resource for those who want to familiarize themselves with the new field or keep up-to-date with the
latest developments. It will not only be a core text for students, but will be consulted widely by
professional economists, as well as psychologists and social scientists with an interest in how
behavioral insights are being applied in economics. The articles, which follow Colin Camerer and
George Loewenstein's introduction, are by the editors, George A. Akerlof, Linda Babcock, Shlomo
Benartzi, Vincent P. Crawford, Peter Diamond, Ernst Fehr, Robert H. Frank, Shane Frederick, Simon
Gachter, David Genesove, Itzhak Gilboa, Uri Gneezy, Robert M. Hutchens, Daniel Kahneman, Jack L.
Knetsch, David Laibson, Christopher Mayer, Terrance Odean, Ted O'Donoghue, Aldo Rustichini,
David Schmeidler, Klaus M. Schmidt, Eldar Shafir, Hersh M. Shefrin, Chris Starmer, Richard H.
Thaler, Amos Tversky, and Janet L. Yellen.

university of chicago behavioral economics: Reframing Health Behavior Change With
Behavioral Economics Warren K. Bickel, Rudy E. Vuchinich, 2000-02-01 Behavioral economics is a
rapidly developing area of psychological science that has synergistically merged microeconomic
concepts with behavioral research methods. A driving force behind the growth of behavioral
economics has been its recent application to behaviors that significantly affect health. The book
examines the latest behavioral economic research on smoking, drug and alcohol abuse, obesity,
gambling, and other poor health habits, and explores the implications for individual and community
interventions and policy directions. This innovative book describes new concepts and methods
developed in behavioral economics and applies them to understanding health behavior change. The
richness of behavioral economic concepts provides novel methods and measures that lend to an
understanding of health behavior that is different from previous work in the field. Featuring
contributions from experimental and clinical psychologists and economists, this book will be of
interest to a broad range of students and professionals concerned with health behavior, including
researchers, clinicians, and policymakers, as well as psychologists, educators, and all those who
work with people who are currently attempting to make positive health and lifestyle changes.

university of chicago behavioral economics: The Oxford Handbook of Behavioral
Economics and the Law Eyal Zamir, Doron Teichman, 2014 'The Oxford Handbook of Behavioral
Economics and Law' brings together leading scholars of law, psychology, and economics to provide
an up-to-date and comprehensive analysis of this field of research, including its strengths and
limitations as well as a forecast of its future development. Its twenty-nine chapters are organized
into four parts.

university of chicago behavioral economics: Choice, Behavioral Economics, and Addiction
Rudolph Eugene Vuchinich, Nick Heather, 2003-11-13 Choice, Behavioural Economics and Addiction
is about the theory, data, and applied implications of choice-based models of substance use and
addiction. The distinction between substance use and addiction is important, because many
individuals use substances but are not also addicted to them. The behavioural economic perspective
has made contributions to the analysis of both of these phenomena and, while the major focus of the
book is on theories of addiction, it is necessary also to consider the behavioural economic account of
substance use in order to place the theories in their proper context and provide full coverage of the
contribution of behavioural economics to this field of study. The book discusses the four major
theories of addiction that have been developed in the area of economic science/behavioural
economics. They are: . hyperbolic discounting . melioration . relative addiction . rational addiction
The main objective of the book is to popularise these ideas among addiction researchers, academics
and practitioners. The specific aims are to articulate the shared and distinctive elements of these
four theories, to present and discuss the latest empirical work on substance abuse and addiction that
is being conducted in this area, and to articulate a range of applied implications of this body of work
for clinical, public health and public policy initiatives. The book is based on an invitation-only
conference entitled, Choice, Behavioural Economics and Addiction: Theory, Evidence and



Applications held at the University of Alabama at Birmingham, March 30 - April 1, 2001. The
conference was attended by prominent scientists and scholars, representing a range of disciplines
concerned with theories of addiction and their consequences for policy and practice. The papers in
the book are based on the papers given at the above conference, together with commentaries by
distinguished experts and, in many cases, replies to these comments by the presenters.

university of chicago behavioral economics: Handbook of Research Methods in Behavioural
Economics Morris Altman, 2023-03-02 This comprehensive Handbook addresses a wide variety of
methodological approaches adopted and developed by behavioural economists, exploring the
implications of such innovations for analysis and policy.

university of chicago behavioral economics: Behavioral Public Choice Economics and the
Law Eric C. Ip, 2022-10-20 This book provides an accessible introduction to the emerging field of
behavioral public choice economics and the law. This field studies how public officials, lawmakers,
and judges fall prey to their own biases and heuristics, and how constitutions and judicial doctrines
can be structured to mitigate these cognitive shortcomings. Written lucidly in plain language, this
book is invaluable to all students, scholars, and general readers interested in behavioral economics,
law and economics, and political economy.

university of chicago behavioral economics: Handbook of Behavioural Economics and
Smart Decision-Making Morris Altman, 2017-05-26 This Handbook is a unique and original
contribution of over thirty chapters on behavioural economics, examining and addressing an
important stream of research where the starting assumption is that decision-makers are for the most
part relatively smart or rational. This particular approach is in contrast to a theme running through
much contemporary work where individuals’ behaviour is deemed irrational, biased, and
error-prone, often due to how people are hardwired. In the smart people approach, where errors or
biases occur and when social dilemmas arise, more often than not, improving the decision-making
environment can repair these problems without hijacking or manipulating the preferences of
decision-makers. This book covers a wide-range of themes from micro to macro, including various
sub-disciplines within economics such as economic psychology, heuristics, fast and slow-thinking,
neuroeconomics, experiments, the capabilities approach, institutional economics, methodology,
nudging, ethics, and public policy.

university of chicago behavioral economics: Handbook of Behavioral Industrial
Organization Victor J. Tremblay, Elizabeth Schroeder, Carol Horton Tremblay, 2018 The Handbook
of Behavioral Industrial Organization integrates behavioral economics into industrial organization.
Chapters cover concepts such as relative thinking, salience, shrouded attributes, cognitive
dissonance, motivated reasoning, confirmation bias, overconfidence, status quo bias, social
cooperation and identity. Additional chapters consider industry issues, such as sports and gambling
industries, neuroeconomic studies of brands and advertising, and behavioral antitrust law. The
Handbook features a wide array of methods (literature surveys, experimental and econometric
research, and theoretical modelling), facilitating accessibility to a wide audience.

university of chicago behavioral economics: Routledge Handbook of Behavioral Economics
Roger Frantz, Shu-Heng Chen, Kurt Dopfer, Floris Heukelom, Shabnam Mousavi, 2016-08-05 There
is no doubt that behavioral economics is becoming a dominant lens through which we think about
economics. Behavioral economics is not a single school of thought but representative of a range of
approaches, and uniquely, this volume presents an overview of them. The wide spectrum of
international contributors each provides an exploration of a central approach, aspect or topic in
behavorial economics. Taken together, the whole volume provides a comprehensive overview of the
subject which considers both key developments and future possibilities. Part One presents several
different approaches to behavioural economics, including George Katona, Ken Boulding, Harvey
Leibenstein, Vernon Smith, Herbert Simon, Gerd Gigerenzer, Daniel Kahneman, and Richard Thaler.
This section looks at the origins and development of behavioral economics and compares and
contrasts the work of these scholars who have been so influential in making this area so prominent.
Part Two presents applications of behavioural economics including nudging; heuristics; emotions



and morality; behavioural political economy, education, and economic innovation. The Routledge
Handbook of Behavioral Economics is ideal for advanced economics students and faculty who are
looking for a complete state-of-the-art overview of this dynamic field.

university of chicago behavioral economics: The Foundations of Behavioral Economic
Analysis Sanjit Dhami, 2020 This seventh volume of The Foundations of Behavioral Economic
Analysis covers a range of topics in behavioral economics Authoritative, cutting edge, and
accessible, this volume covers the topics of emotions, behavioral welfare economics, and
neuroeconomics.

university of chicago behavioral economics: Behavioral Economics and Bioethics Li Way
Lee, 2018-04-11 This book takes readers on a journey through the wide universe of bioethics, raising
the following question: what is the proper attitude towards health, life, and death from the
perspective of contemporary behavioral economics? Drawing on fields as diverse as economics,
ethics, ecology, biology, and philosophy, this book seeks to uncover the bioethics we accomplish, not
the moral principles that we advocate. This book covers life-and-death issues arranged around five
themes: selves, persons, populations, species, and “Future Earth”. Ultimately, the author illustrates
two kinds of justice: static and dynamic. Static justice prevails whenever parties are free to bargain
with each other, while dynamic justice follows from parties' interactions over time. An examination
into these types of justice reveals one particularly striking phenomenon: attempts by others to tip
the balance of justice have a tendency to backfire. Of primary interest to behavioral economists, this
book will also appeal to scholars studying bioethics, ecology, medicine, and philosophy, as well as all
people dealing with issues of health, dying, and death.

university of chicago behavioral economics: Hayek and Behavioral Economics R. Frantz, R.
Leeson, 2013-01-31 An exploration of Friedrich Hayek's contribution to the foundation of
behavioural economics, and how his work interacted with and complemented that of his
contemporaries. Chapters include detailed discussions of the concept of rationality, psychology and
Hayek's philosophical theories as well as the historical context in which he lived and worked.

university of chicago behavioral economics: Smart Economic Decision-Making in a
Complex World Morris Altman, 2020-05-26 Smart Economic Decision-Making in a Complex World
is a fresh and reality-based perspective on decision-making with significant implications for analysis,
self-understanding and policy. The book examines the conditions under which smart people generate
outcomes that improve their place of work, their household and society. Within this work, the
curious reader will find interesting open questions on many fascinating areas of current economic
debate, including, the role of realistic assumptions robust model building, understanding how and
when non-neoclassical behavior is best practice, why the assumption of smart decision-makers is
best to understand and explain our economies and societies, and under what conditions individuals
can make the best possible choices for themselves and society at large. Additional sections cover
when and how efficiency is achieved, why inefficiencies can persist, when and how consumer
welfare is maximized, and what benchmarks should be used to determine efficiency and rationality.

university of chicago behavioral economics: Economic Biology and Behavioral Economics
Gerald A. Cory Jr., 2022-12-30 Economic Biology and Behavioral Economics: The Prophesy of Alfred
Marshall explores the prophesy of Alfred Marshall, the grand synthesizer of neoclassical economics,
that the Mecca of the economist lies in economic biology. The book presents the proof of that
prophesy through examination and establishment of the fundamental biological science necessary
and then applying that science to the examination of current economic theory. In doing so, the book
focuses primarily on the fundamentals of neoclassical economic theory— which is the reigning
theory and the general framework of which is taught as science in first courses in college economics.
These courses are at best an idealization, if not an ideology, of the discipline—presented to fresh
minds misleadingly as confirmed science. The book examines the bases and the history of these
idealizations, points to the sources of their error from the biological perspective and suggests a path
forward for the discipline. Through this process, the book demonstrates the power of the biological
perspective anticipated by Marshall. This book provides invaluable reading for anyone interested in




the future of economics and economic theory, and particularly those interested in behavioral
economics and neuroeconomics.

university of chicago behavioral economics: Advances in Behavioral Economics Leonard
Green, John Henry Kagel, 1996

university of chicago behavioral economics: An Introduction to Behavioral Economics Nick
Wilkinson, Matthias Klaes, 2017-12-16 The third edition of this successful textbook is a
comprehensive, rigorous survey of the major topics in the field of behavioral economics. Building on
the strengths of the second edition, it offers an up-to-date and critical examination of the latest
literature, research, developments and debates in the field. Offering an inter-disciplinary approach,
the authors incorporate psychology, evolutionary biology and neuroscience into the discussions.
And, ultimately, they consider what it means to be 'rational’, why we so often indulge in 'irrational'
and self-harming behavior, and also why 'irrational' behavior can sometimes serve us well. A perfect
book for economics students studying behavioural economics at higher undergraduate level or
Master's level. This new edition features: - Extended material on heuristics and biases, and new
material on neuroeconomics and its applications - A wealth of new topical case studies, such as
voting behavior in Brexit and the Trump election and the current obesity epidemic - More examples
and review questions to help cement understanding
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