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How China Escaped Shock Therapy: A Gradual Path to Economic Transformation

how china escaped shock therapy is a fascinating story of economic transition that
contrasts sharply with the rapid “shock therapy” approaches witnessed in many post-Soviet
countries during the late 20th century. While nations like Russia and Poland implemented
rapid privatization and sudden market liberalization, China chose a distinctive, incremental
path that has reshaped its economy and global standing. Understanding this gradualist
approach offers valuable insights into alternative models of economic reform, highlighting
the importance of pragmatism, political stability, and controlled experimentation.

The Context of Economic Reform in China

By the late 1970s, China was grappling with a stagnant economy and widespread poverty.
After decades of a centrally planned economy under Mao Zedong’s leadership, the country
faced the urgent need for modernization and growth. However, unlike many Eastern
European countries that later embraced shock therapy—rapidly dismantling state control
and embracing market mechanisms—China embarked on a different trajectory.

What Is Shock Therapy?

Shock therapy refers to a sudden and comprehensive set of economic reforms aimed at
transitioning a country from a centrally planned economy to a free-market system. This
usually includes rapid privatization of state-owned enterprises, abrupt deregulation, and
swift removal of price controls. While this approach can lead to quick results, it often comes
with severe social and economic disruptions such as unemployment, inflation, and social
unrest.

China’s Gradualist Approach to Reform

Instead of rushing into shock therapy, China’s leaders, most notably Deng Xiaoping, opted
for a step-by-step reform strategy. This approach was designed to test reforms on a smaller
scale, learn from initial setbacks, and gradually expand successful policies.

Experimentation Through Special Economic Zones
(SEZs)

One of the most significant moves in China’s escape from shock therapy was the creation of
Special Economic Zones (SEZs) in the early 1980s. These zones, such as Shenzhen, were
designated areas where market-oriented reforms could be piloted. SEZs allowed foreign



investment, market pricing, and entrepreneurial activities with fewer bureaucratic
restrictions than the rest of the country.

This experimental approach provided a “laboratory” for reforms without risking the entire
nation’s economic stability. Success in these zones gradually built confidence among
policymakers and the public, enabling further reforms in other regions.

Maintaining State Control While Encouraging Market
Forces

Unlike shock therapy’s rapid privatization, China maintained significant state control over
key sectors, including banking, energy, and heavy industries. The government encouraged
the growth of Township and Village Enterprises (TVEs), which were collectively owned but
operated with greater autonomy and profit incentives.

This hybrid model allowed China to blend socialist principles with market mechanisms. It
also prevented the social upheaval seen in countries that abruptly dismantled state
enterprises, where millions faced unemployment and poverty as a result.

Key Factors That Enabled China to Escape Shock
Therapy

China’s unique political and social environment played a crucial role in its gradual reform
path. Several critical factors contributed to this approach:

Strong Political Leadership and Stability

Deng Xiaoping’s pragmatic leadership was instrumental in steering away from ideological
rigidity. His famous phrase, “It doesn’t matter whether a cat is black or white, as long as it
catches mice,” symbolized a focus on practical results over dogma. The Communist Party’s
continued dominance provided political stability, allowing reforms to unfold without the
chaos of regime change.

Incremental Institutional Reforms

Rather than dismantling existing institutions, China reformed them gradually. This included
restructuring state enterprises to improve efficiency without immediate privatization and
reforming the banking sector to support new market activities. Incremental institutional
reform helped maintain social order and minimized economic shocks.



Social Safety Nets and Poverty Alleviation

China invested in poverty reduction programs and social safety nets to cushion the impact
of economic changes on vulnerable populations. By avoiding mass unemployment and
providing opportunities for rural populations through TVEs and agricultural reforms, China
mitigated the social costs often associated with shock therapy.

Lessons from China’s Escape from Shock Therapy

China’s path offers several important lessons for other countries contemplating economic
reforms:

Pragmatism over ideology: Prioritizing practical results and adjusting policies
based on outcomes can lead to more sustainable growth.

Phased reforms: Gradual implementation allows for learning and adaptation,
reducing the risks of economic disruption.

Targeted experimentation: Piloting reforms in specific regions or sectors can build
confidence and provide valuable feedback.

Balancing control and market forces: Retaining strategic state control while
encouraging market mechanisms can protect social stability.

Social considerations: Integrating social safety measures helps manage the human
impact of economic transitions.

Comparing China’s Path to Eastern Europe’s
Shock Therapy

After the fall of the Soviet Union, many Eastern European countries adopted shock therapy
under the influence of international financial institutions. While some experienced short-
term growth, the rapid dismantling of state systems often triggered severe recessions,
unemployment, and social dislocation. In contrast, China’s gradualist reforms avoided these
pitfalls, resulting in sustained high growth rates, poverty reduction, and social cohesion.

The Role of Globalization and Foreign Investment

China’s calculated opening to foreign investment through SEZs and trade liberalization was
another departure from shock therapy’s wholesale liberalization. By sequencing openness
and building infrastructure to attract foreign capital gradually, China ensured that its



domestic industries could compete and benefit from globalization.

How China’s Experience Shapes Future Economic
Reforms

China’s success in escaping shock therapy continues to influence development strategies
worldwide. Countries facing the challenge of transitioning from centrally planned or
underdeveloped economies often look to China’s incremental reforms as a model that
balances growth with social stability.

Moreover, China’s ongoing reforms reflect a commitment to flexibility and adaptation. The
government continues to pilot new policies in financial markets, technology sectors, and
environmental regulation, demonstrating that gradualism remains a core principle.

Implications for Developing Economies

Developing nations might draw inspiration from China’s experience by recognizing that
rapid liberalization is not the only path to prosperity. Careful sequencing of reforms,
investment in human capital, and maintaining institutional stability can provide a more
resilient foundation for economic transformation.

---

The story of how China escaped shock therapy is more than just an economic tale—it’s a
lesson in patience, pragmatism, and the power of controlled experimentation. By choosing
a unique path, China rewrote the rules of economic transition and charted a course that
continues to captivate scholars, policymakers, and global observers alike.

Frequently Asked Questions

What does 'shock therapy' mean in the context of
economic reforms?
Shock therapy refers to a rapid and comprehensive approach to transitioning from a
centrally planned economy to a market-oriented economy, often involving sudden
deregulation, privatization, and price liberalization.

Why is China said to have escaped shock therapy
during its economic reforms?
China avoided shock therapy by implementing gradual and experimental economic reforms,
starting with special economic zones and allowing market mechanisms to develop step-by-
step rather than abrupt, nationwide changes.



What role did gradualism play in China's economic
transformation?
Gradualism allowed China to test reforms on a small scale, learn from mistakes, and adjust
policies accordingly, which minimized social and economic disruptions compared to rapid
shock therapy.

How did China's approach differ from the shock therapy
adopted by Russia in the 1990s?
Unlike Russia's rapid privatization and liberalization, China proceeded incrementally,
maintaining state control over key sectors while progressively introducing market reforms,
which helped sustain stability and growth.

What were the risks associated with shock therapy that
China avoided?
Shock therapy risks include economic collapse, hyperinflation, social unrest, and political
instability, which China mitigated by pacing reforms and maintaining strong state oversight.

How did the Chinese government's control influence the
avoidance of shock therapy?
The Chinese government retained significant control over the economy, enabling it to guide
reforms carefully, prevent chaos, and ensure that economic liberalization occurred in a
controlled and manageable way.

What impact did special economic zones (SEZs) have on
China’s escape from shock therapy?
SEZs acted as controlled environments to experiment with market-oriented policies,
attracting foreign investment and fostering growth without exposing the entire economy to
sudden shocks.

How did China's social and political context contribute
to its gradual reform strategy?
China's emphasis on social stability and political control made gradual reforms preferable to
avoid the upheavals seen in other post-communist countries undergoing shock therapy.

What lessons can other developing countries learn from
China's avoidance of shock therapy?
Other countries can learn the benefits of gradual reform, careful experimentation,
maintaining state capacity, and balancing market forces with social stability to achieve
sustainable economic development.



Additional Resources
How China Escaped Shock Therapy: An Analytical Review of Its Unique Economic Transition

how china escaped shock therapy is a critical question that has intrigued economists,
policymakers, and scholars for decades. Unlike many post-socialist economies that
embraced rapid market liberalization and privatization—often referred to as "shock
therapy"—China opted for a gradual and pragmatic approach to economic reform. This
strategic divergence not only shielded China from the severe social and economic
dislocations experienced elsewhere but also laid the groundwork for its unprecedented
growth trajectory. Understanding the mechanisms behind China's escape from shock
therapy offers valuable insights into alternative pathways of economic transformation,
especially for emerging economies navigating the complex trade-offs between reform
speed and social stability.

Contextualizing Shock Therapy in Economic
Transitions

Shock therapy refers to the rapid implementation of radical economic reforms aimed at
transitioning centrally planned economies into market-oriented systems. The approach,
widely adopted in Eastern Europe and the former Soviet Union during the early 1990s,
typically involved swift liberalization of prices, rapid privatization of state-owned enterprises
(SOEs), and the quick removal of subsidies and trade barriers.

However, the results were often mixed or adverse. Countries like Russia and Poland saw
sharp economic contractions, hyperinflation, soaring unemployment, and social unrest
during their initial transition phases. These outcomes prompted a reevaluation of the shock
therapy model and its applicability in different contexts.

China’s Economic Landscape Pre-Reform

Before the reforms initiated in 1978, China’s economy was characterized by strict central
planning, collectivized agriculture, and state monopolies dominating industry and
commerce. While the economy achieved some growth under Maoist policies, inefficiencies
and stagnation became increasingly apparent by the late 1970s. The need for reform was
recognized, but Chinese leadership was cautious about the potential social and political
instability that rapid reforms could trigger.

How China Escaped Shock Therapy: Key Features
of Its Reform Strategy

China’s method of reform was deliberately incremental, experimental, and regionally
differentiated, contrasting sharply with the one-size-fits-all shock therapy model. Several



key features contributed to its successful avoidance of the pitfalls of shock therapy:

Gradualism and Experimentation

Rather than implementing sweeping reforms nationwide, China adopted a "crossing the
river by feeling the stones" approach. Economic liberalization began with limited pilot
programs, such as the establishment of Special Economic Zones (SEZs) in coastal provinces
like Shenzhen. These zones relaxed restrictions on foreign investment and private
enterprise, allowing policymakers to observe outcomes and adjust policies accordingly.

This cautious experimentation enabled China to mitigate risks, learn from early mistakes,
and build confidence among both domestic and international investors before scaling
reforms across the country.

Maintaining State Control Over Key Sectors

Unlike shock therapy advocates who pushed for wholesale privatization, China retained
significant state ownership in strategic sectors such as banking, energy,
telecommunications, and heavy industry. This approach allowed the government to
maintain macroeconomic stability and direct resources toward priority areas without
relinquishing control over the economy’s commanding heights.

State-owned enterprises were restructured gradually rather than abruptly dismantled,
which helped minimize mass unemployment and social upheaval commonly seen in other
transitioning economies.

Dual-Track Pricing System

One of China’s innovative mechanisms to ease the transition was the dual-track pricing
system. While market prices were introduced for certain goods and services, state planning
and fixed prices remained in place for others. This hybrid pricing system allowed market
forces to emerge gradually, preventing the price shocks and inflationary pressures that
accompanied immediate liberalization in shock therapy contexts.

Focus on Agricultural Reforms First

China’s reform agenda prioritized agriculture, which employed the majority of its
population. The Household Responsibility System replaced collective farming, granting
individual households autonomy over production decisions and surplus distribution. This
early success increased rural incomes and food production, creating a stable foundation for
subsequent industrial reforms.



Incremental Opening to Foreign Trade and Investment

China’s approach to integrating with the global economy was also gradual. Instead of full
and immediate liberalization, the country selectively opened specific regions to foreign
direct investment and exports through SEZs and export processing zones. This stepwise
opening helped build export capacity while protecting domestic industries from premature
exposure to international competition.

Comparative Insights: China Versus Shock
Therapy Economies

The contrast between China’s gradualism and the shock therapy model is stark:

Economic Stability: China avoided the hyperinflation and GDP collapse experienced
by shock therapy countries. For example, Russia’s GDP contracted by over 40% during
the 1990s, whereas China maintained positive growth throughout its reform period.

Social Cohesion: Gradual reforms prevented mass unemployment and social
dislocation. In shock therapy economies, rapid privatization often led to factory
closures and soaring joblessness.

Political Control: China’s leadership maintained centralized control, enabling
coordinated policy implementation and preventing political instability. Shock therapy
in other contexts sometimes coincided with political fragmentation and weakened
governance.

Institutional Development: China invested heavily in building institutions to
support market reforms, such as legal frameworks for property rights and financial
regulation, albeit gradually. Shock therapy countries often lacked such institutional
capacity, exacerbating economic volatility.

Pros and Cons of China’s Approach

Pros:

Minimized social upheaval and maintained employment levels.

Allowed policymakers to adapt reforms based on empirical evidence.

Facilitated sustained high economic growth over decades.

Maintained political stability during a sensitive transition period.



Cons:

Slower pace of reform meant delayed restructuring of inefficient SOEs.

Maintaining state control sometimes led to market distortions and corruption.

Gradualism may have slowed the development of fully competitive markets.

Lessons From China’s Avoidance of Shock
Therapy

China’s experience demonstrates that economic transitions do not follow a single blueprint.
The country’s escape from shock therapy underscores the importance of tailoring reforms
to local political, social, and institutional realities. It shows that maintaining a balance
between market forces and state guidance can yield long-term benefits, especially when
stability is a priority.

Moreover, China’s success has influenced development policy globally, signaling that
gradual reform combined with experimentation and strong governance can be a viable
alternative to rapid liberalization. This model has inspired other emerging economies to
consider phased reforms that prioritize social cohesion alongside economic efficiency.

Over the decades, China’s unique path has reshaped global perceptions of economic
transformation, highlighting that the journey from a planned to a market economy is not
necessarily synonymous with shock therapy. Instead, it can be a carefully managed process
that aligns with a country’s specific needs and capacities.
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path. In the first post-Mao decade, China’s reformers were sharply divided. They agreed that China
had to reform its economic system and move toward more marketization—but struggled over how to
go about it. Should China destroy the core of the socialist system through shock therapy, or should it
use the institutions of the planned economy as market creators? With hindsight, the historical record
proves the high stakes behind the question: China embarked on an economic expansion commonly
described as unprecedented in scope and pace, whereas Russia’s economy collapsed under shock
therapy. Based on extensive research, including interviews with key Chinese and international
participants and World Bank officials as well as insights gleaned from unpublished documents, the
book charts the debate that ultimately enabled China to follow a path to gradual reindustrialization.
Beyond shedding light on the crossroads of the 1980s, it reveals the intellectual foundations of
state-market relations in reform-era China through a longue durée lens. Overall, the book delivers
an original perspective on China’s economic model and its continuing contestations from within and
from without.
  how china escaped shock therapy: How China Escaped Shock Therapy Isabella M. Weber,
2021-05-26 China has become deeply integrated into the world economy. Yet, gradual marketization
has facilitated the country’s rise without leading to its wholesale assimilation to global
neoliberalism. This book uncovers the fierce contest about economic reforms that shaped China’s
path. In the first post-Mao decade, China’s reformers were sharply divided. They agreed that China
had to reform its economic system and move toward more marketization—but struggled over how to
go about it. Should China destroy the core of the socialist system through shock therapy, or should it
use the institutions of the planned economy as market creators? With hindsight, the historical record
proves the high stakes behind the question: China embarked on an economic expansion commonly
described as unprecedented in scope and pace, whereas Russia’s economy collapsed under shock
therapy. Based on extensive research, including interviews with key Chinese and international
participants and World Bank officials as well as insights gleaned from unpublished documents, the
book charts the debate that ultimately enabled China to follow a path to gradual reindustrialization.
Beyond shedding light on the crossroads of the 1980s, it reveals the intellectual foundations of
state-market relations in reform-era China through a longue durée lens. Overall, the book delivers
an original perspective on China’s economic model and its continuing contestations from within and
from without.
  how china escaped shock therapy: Market Civilizations Quinn Slobodian, Dieter Plehwe, Esra
Elif Nartok, Aditya Balasubramanian, Tobias Rupprecht, Isabella M. Weber, Antina von Schnitzler,
Jeremy Walker, Paulo Chamon, Karin Fischer, Mila Jonjic, Nenad Pantelic, Lars Mjøset, Reto
Hofmann, Jimmy Casas Klausen, 2022-05-24 A deep investigation of neoliberalism's proselytizers in
Eastern Europe and the Global South Where does free market ideology come from? Recent work on
the neoliberal intellectual movement around the Mont Pelerin Society has allowed for closer study of
the relationship between ideas, interests, and institutions. Yet even as this literature brought
neoliberalism down to earth, it tended to reproduce a European and American perspective on the
world. With the notable exception of Augusto Pinochet’s Chile, long seen as a laboratory of
neoliberalism, the new literature followed a story of diffusion as ideas migrated outward from the
Global North. Even in the most innovative work, the cast of characters remains surprisingly limited,
clustering around famous intellectuals like Milton Friedman and Friedrich Hayek. Market
Civilizations redresses this absence by introducing a range of characters and voices active in the
transnational neoliberal movement from the Global South and Eastern Europe. This includes B. R.
Shenoy, an early member of the Mont Pelerin Society from India, who has been canonized in some
circles since the Singh reforms; Manuel Ayau, another MPS president and founder of the Marroquín
University, an underappreciated Latin American node in the neoliberal network; Chinese
intellectuals who read Hayek and Mises through local circumstances; and many others. Seeing
neoliberalism from beyond the industrial core helps us understand what made radical capitalism
attractive to diverse populations and how often disruptive policy ideas “went local.”
  how china escaped shock therapy: The Fear of Chinese Power Jeffrey Crean, 2023-12-14 The



real and potential power of China, the world's most populous nation, has long been seen as a threat
by its smaller neighbors and global powers alike. The Fear of Chinese Power provides a history of
this perceived threat from the 1880s to the present day, and offers rich historical context to an
enduring and current concern. Focusing on the United States, but also exploring perceptions from
Britain, Germany, the Soviet Union and Japan, this book asks why these fears exist and shows how
they have played out on both a strategic, diplomatic level, and in the public sphere. Taking a
chronological approach, the chapters explore themes such as western opposition to Chinese
immigration, international views of China's new republic, hopes of friendship during the rule of
Chiang Kai-Shek, the Korean and Cold Wars, Communist China's economic growth, the Chinese in
popular culture and China as a modern global power. Taking economic, military and cultural vantage
points into account, The Fear of Chinese Power explains why a powerful China has been a mainstay
of the western imagination since the 19th century, and reveals a history which has shaped
international perceptions of China to the present day.
  how china escaped shock therapy: The Economic Government of the World Martin
Daunton, 2023-11-14 Foreign Affairs Best Books of the Year (2023) An epic history of the people and
institutions that have built the global economy since the Great Depression. In this vivid landmark
history, the distinguished economic historian Martin Daunton pulls back the curtain on the
institutions and individuals who have created and managed the global economy over the last ninety
years, revealing how and why one economic order breaks down and another is built. During the
Great Depression, trade and currency warfare led to the rise of economic nationalism—a retreat
from globalization that culminated in war. From World War II came a new, liberal economic order.
Squarely reflecting the interests of the West in the Cold War, liberalism faced collapse in the 1970s
and was succeeded by neoliberalism, financialization, and hyper-globalization. Now, as leading
nations are tackling the fallout from Covid-19 and threats of inflation, food insecurity, and climate
change, Daunton calls for a return to a more just and equitable form of globalization. Western
imperial powers have overwhelmingly determined the structures of world economic government,
often advancing their own self-interests and leading to ruinous resource extraction, debt, poverty,
and political and social instability in the Global South. He argues that while our current economic
system is built upon the politics of and between the world’s biggest economies, a future of global
recovery—and the reduction of economic inequality—requires the development of multilateral
institutions. Dramatic and revelatory, The Economic Government of the World offers a powerful
analysis of the origins of our current global crises and a path toward a fairer international order.
  how china escaped shock therapy: The Hidden History of Neoliberalism Thom Hartmann,
2022-09-13 A progressive radio host and author reveals how neoliberalism became so prevalent in
the United States and why it's time for us to turn our backs to it. With four decades of neoliberal rule
coming to an end, America is at a crossroads. In this powerful and accessible book, Thom Hartmann
demystifies neoliberalism and explains how we can use this pivotal point in time to create a more
positive future. This book traces the history of neoliberalism---a set of capitalistic philosophies
favoring free trade, low taxes on the rich, financial austerity, and deregulation of big business-up to
the present day. Hartmann explains how neoliberalism was sold as a cure for wars and the Great
Depression. He outlines the destructive impact that it has had on America, looking at how it has
increased poverty, damaged the middle class, and corrupted our nation's politics. America is
standing on the edge of a new progressive era. We can continue down the road to a neoliberal
oligarchy. Or we can choose to return to Keynesian economics and Alexander Hamilton's American
Plan by raising taxes on the rich, reversing free trade, and building a society that works for all. “The
destabilization [neoliberalism’s] policies have wrought have left our generation with the task to
rebuild; and Hartmann’s book shows the way.” —Leila Conners, founder and Director, Tree Media
and Need to Know (N2K) “Thom Hartmann makes it crystal clear how neoliberal free-market
economics benefits monopolistic big business and the ultrarich while impoverishing our country and
everyone else.” —Earl Katz, progressive activist and Emmy-nominated documentary film producer
“This compact handbook nimbly recapitulates the political effects of neoliberalism as it percolated



through world history.” —George DiCaprio
  how china escaped shock therapy: Mao and Markets Christopher Marquis, Kunyuan Qiao,
2022-11-15 A thoroughly researched assessment of how China’s economic success continues to be
shaped by the communist ideology of Chairman Mao It was long assumed that as China embraced
open markets and private enterprise, its state-controlled economy would fall by the wayside, that
free markets would inevitably lead to a more liberal society. Instead, China’s growth over the past
four decades has positioned state capitalism as a durable foil to the orthodoxy of free markets, to the
confusion of many in the West. Christopher Marquis and Kunyuan Qiao argue that China’s economic
success is based on—not in spite of—the continuing influence of Communist leader Mao Zedong.
They illustrate how Mao’s ideological principles, mass campaigns, and socialist institutions have
enduringly influenced Chinese entrepreneurs’ business strategies and the management of their
ventures. Grounded in case studies and quantitative analyses, this book shows that while private
enterprise is the engine of China’s growth, Chinese companies see no contradictions between
commercial drive and a dedication to Maoist ideology.
  how china escaped shock therapy: Markets with Bureaucratic Characteristics Yingyao Wang,
2024-05-21 Winner, 2025 Sociology of Development Book Award, Sociology of Development Section,
American Sociological Association China’s breathtaking economic development has been driven by
bureaucrats. Even as the country transitioned away from socialist planning toward a market
economy, the economic bureaucracy retained a striking degree of influence and control over crafting
and implementing policy. Yet bureaucrats are often dismissed as faceless and inconsequential, their
role neglected in favor of party leaders’ top-down rule or bottom-up initiatives. Markets with
Bureaucratic Characteristics offers a new account of economic policy making in China over the past
four decades that reveals how bureaucrats have spurred large-scale transformations from within.
Yingyao Wang demonstrates how competition among bureaucrats motivated by careerism has led to
the emergence of new policy approaches. Second-tier economic bureaucrats instituted
distinctive—and often conflicting—“policy paradigms” aimed at securing their standing and
rewriting China’s long-term development plans for their own benefit. Emerging from the middle
levels of the bureaucracy, these policy paradigms ultimately reorganized the Chinese economy and
reshaped state-market relations. Drawing on fine-grained biographical and interview data, Wang
traces how officials coalesced around shared career trajectories, generational experiences, and
social networks to create new alliances and rivalries. Shedding new light on the making and
trajectory of China’s ambitious economic reforms, this book also provides keen sociological insight
into the relations among bureaucracy, states, and markets.
  how china escaped shock therapy: Never Turn Back Julian Gewirtz, 2022-10-18 The 1980s
saw spirited debate in China, as officials and the public pressed for economic and political
liberalization. But after Tiananmen, the Communist Party erased the reform debate from memory.
Julian Gewirtz shows how the leadership expunged alternative visions of China’s future and set the
stage for the policing of history under Xi Jinping.
  how china escaped shock therapy: If We Burn Vincent Bevins, 2023-10-03 NAMED ONE OF
THE BEST BOOKS OF THE YEAR BY THE NEW REPUBLIC, VERSO, AND THE JOURNAL OF
DEMOCRACY | AN N+1 MAGAZINE 2023 RECOMMENDED BOOK The story of the recent uprisings
that sought to change the world - and what comes next From 2010 to 2020, more people
participated in protests than at any other point in human history. Yet we are not living in more just
and democratic societies as a result. Acclaimed journalist Vincent Bevins carried out hundreds of
interviews around the world, guided by a single, puzzling question: How did so many mass protests
lead to the opposite of what they asked for? The result is a stirring work of history that connects
events in a dozen countries and reveals that conventional wisdom on revolutionary change is gravely
misguided. From the so-called Arab Spring to Gezi Park in Turkey, from Ukraine’s Euromaidan to
student rebellions in Chile and Hong Kong, Bevins provides a blow-by-blow account of street
movements and their consequences, recounted in gripping detail. In this groundbreaking study of an
extraordinary chain of events, protesters and major actors look back on successes and defeats,



offering urgent lessons for the future.
  how china escaped shock therapy: The Imperial Mode of China George Hong Jiang,
2023-03-07 Utilising Marxian, Weberian, and institutionalist approaches, this book proposes a new
theoretical framework for understanding the nature of Chinese economic history: the ‘imperial
mode’ of China. The book aims to innovatively apply a cohesive historical materialist framework to
the economic evolution of China, while at the same time offering micro-analysis of China’s
institutions throughout its history. Taking a long-run perspective, from ancient China up until the
present, the book aims to show how Chinese economic history can be viewed as a dynamic
evolutionary process consisting of various stages. The first part of the book lays out the imperial
mode as a mode of production based on China’s agricultural economy, with a structure consisting of
a central authority, the bureaucratic system, and the peasantry. The second part then
chronologically examines the different dynasties through this analytical lens and suggests ways in
which China’s resistance to institutional changes in the early modern period has had long-lasting
consequences for its economic development. The book goes on to show how the imperial mode is
able to facilitate the agricultural economy, but did not foster the modern commercial and industrial
economy. It integrates modern China into the long wave of economic history, showing how this
imperial mode still exerts influence on China’s current path of development, as well as introducing a
new way of understanding communist China from a historical perspective. This book will have
interdisciplinary appeal for researchers and students of economic history, economic development,
the history of China, economic sociology, and social history more broadly.
  how china escaped shock therapy: Made in China Elizabeth O’Brien Ingleson, 2024-03-19
Elizabeth Ingleson explores the roots of bilateral trade between the United States and China. Telling
the story of the 1970s US activists and entrepreneurs who pressed for access to China’s vast labor
market, Ingleson shows how not just Chinese reform but also US deindustrialization fueled a
dramatic, unanticipated shift in global capitalism.
  how china escaped shock therapy: Rich World, Poor World Ali A. Allawi, 2024-04-23 A
landmark history of the world economic order, exploring how developing countries have fought to
escape impoverishment Over the past two decades, experiments in neoliberal economics have
opened up a chasm of inequality between the Global South and the West. Development advice from
richer nations has led to social upheaval, political unrest, environmental degradation—and even the
creation of a new underclass. Brutal extremes of wealth and poverty are now commonplace. Ali A.
Allawi traces the evolution of the world economic order from the late imperial era to the present
day. Shedding light on continuing controversies, Allawi shows how the process of development has
been hindered at every turn, from poor leadership and lost opportunities to widespread corruption.
In doing so, he argues that the current neoliberal consensus is only the most recent of a series of
failed policy imperatives. Covering issues in the Global South as well as failures in the West, this
definitive account offers an impassioned and authoritative call for change.
  how china escaped shock therapy: How China is Transforming Brazil Mariana Hase Ueta,
Mathias Alencastro, Rosana Pinheiro-Machado, 2023-07-17 This book sets out to explore the new
role of China in Brazilian politics and geopolitics. As China has become Brazil's biggest trade
partner, Brazil's political economy has been transformed in subterranean ways, and China's role in
the global economy has become a hot topic in Brazilian politics. By bringing into light a new
generation of Brazilian scholars, this book seeks to consolidate the scholarship developed in the last
decade and promote a new approach to Brazil-China relations, written from the perspective of the
global south.
  how china escaped shock therapy: Shared Prosperity in a Fractured World Dani Rodrik,
2025-11-04 New, practical approaches to confronting today’s most daunting global issues Fighting
climate change, saving democracy, and eradicating poverty are urgent global challenges, yet the
world’s leaders continue to pursue outdated policies that focus on one while worsening the tradeoffs
between each of them. Shared Prosperity in a Fractured World shows how the nations of the world
can achieve all three objectives. Dani Rodrik provides a bold new vision of globalization, one in



which we accelerate the green transition to achieve a sustainable planet, shore up the middle class
to restore democracy’s foundations, and hasten economic revitalization in the developing world to
put an end to poverty. The rising tide of authoritarianism has demonstrated our inability to alleviate
economic anxieties. Economic nationalism has raised the specter of increased protectionism and
deteriorating prospects for economic growth. And automation and other new technologies have
undercut the advantages of low-cost, unskilled labor in manufacturing and export-oriented
industrialization. Rodrik reveals how we can restore prosperity through new forms of collaborative
public-private action—to promote renewables and green industries, middle-class jobs, and enhanced
productivity in labor-absorbing services—even in the absence of global cooperation. He explains why
this new kind of globalization must also recognize the legitimate desire of governments to pursue
their economic, social, and security interests autonomously. Turning conventional economic wisdom
on its head, Shared Prosperity in a Fractured World builds on practices that work while radically
transforming those that don’t, presenting a grounded, clear-eyed approach to tackling the problems
that affect us all, at home and around the world.
  how china escaped shock therapy: Why the World Needs China Kyle Ferrana, 2020-01-01
While the US portrays itself as a noble example of freedom and democracy, it has in fact led the
world to greater inequality than ever before. But now, for the first time in decades, nations facing
the brunt of its domination and exploitation have alternative, more tenable options in pursuit of
development. Chinese finance is building badly-needed infrastructure where the West would not,
Chinese commerce is providing a lifeline to countries the US has targeted for destruction, and
Chinese industry is producing new sources of renewable and transition energy at an unparalleled
rate. This book addresses: China’s development and political economy based on independent studies,
statistical data, and comparative analysis Current geopolitical conflicts and major developments and
their relation to China Chinese finance and its effect on the rest of the world, particularly Africa.
China’s profound emphasis on environmentalism, renewable energy, and plan for the future. Though
it has yet to fully step into this role, the People’s Republic of China has become the de facto leader of
a future multipolar world.
  how china escaped shock therapy: Routledge Handbook of Constitutional Law in Greater
China Ngoc Son Bui, Stuart Hargreaves, Ryan Mitchell, 2022-12-29 The Handbook of Constitutional
Law in Greater China surveys important issues of constitutional law in Mainland China, Hong Kong,
Macau, and Taiwan. It synthesizes existing scholarship, debates, and views on important
constitutional issues in the four jurisdictions. Written by a range of scholars, it contributes to both
national and comparative scholarship on constitutional law in these jurisdictions. The book includes
four parts: Part I: History. This part explores the constitutional movement of the Qing dynasty;
constitutional projects in modern China; and aspects of the drafting and implementation history of
the Hong Kong and Macau Basic Laws Part II: Structure. This part discusses the relationship
between the party-state and the Chinese constitutional order; Chinese constitutionalism;
constitutional aspects of city development under the SAR concept; constitutional review in Mainland
China; a history of Taiwan’s ‘Council of Grand Justices’; and judicial review in both Hong Kong and
Macau Part III: Rights, Society, and Economy. This part deals with Hong Kong’s National Security
Law and its impact on the ‘one country, two systems model’; social movements and
constitutionalism; LGBT rights advocacy; the integration of capitalist regions within socialist China;
the constitutional relevance of labour reforms in Mainland China; healthcare rights in both the
Mainland and the SARS; and foreign investment under Art. 18 of the PRC Constitution Part IV:
Transnational Engagement. This part surveys comparative writings on China’s constitution; the
influence of international human rights treaties on China’s constitutional order; the international
dimension of Hong Kong’s constitutional order; and the changing role of the ‘overseas judges’ in
Hong Kong Exploring both historical and cutting-edge constitutional issues, this reference book is
important reading for law researchers, lawyers, graduate students, undergraduates, and
practitioners in the field of constitutional law and politics in Mainland China, Taiwan, Hong Kong,
and Macau.



  how china escaped shock therapy: China's Age of Abundance Feng Wang, 2024-04-04
Between the 1980s and the present day, China has experienced one of the most consequential
economic transformations in world history. One-fifth of the Earth's population has left behind a life
of scarcity and subsistence for one of abundance and material comfort, while their nation has
emerged as a preeminent economic and political power. In a systematic historical and sociological
analysis of this unique juncture, Wang Feng charts the origins, forces, and consequences of this
meteoric rise in living standards. He shifts the focus away from institutions and policies to offer new
perspectives based on consumption among poorer, rural populations as a driver of global economic
change. But is this 'Age of Abundance' coming to an end? Anticipating potential headwinds,
including an aging population, increasing inequality, and intensifying political control, Wang
explores whether this preeminence could be coming to a close.
  how china escaped shock therapy: China and Europe Relations in the Twenty-First
Century Aifen Xing, Peter Preston, 2023-07-31 This book argues that although relations between
China and Europe are strained in many areas, including trade, human rights and views about
political systems, nevertheless established linkages, especially when considered in the context of
long-term historical linkages, development trajectories and intellectual cultures, offer good
prospects for future progressive collaborative exchanges. Approaching the subject in a balanced
way, giving equal weight to the perspectives of both sides, the book examines China and Europe’s
shared experiences of age-old civilizations, of the disorienting effects of the economic, social and
political upheavals triggered by the late eighteenth century creation of the modern world, and of the
nineteenth and early twentieth centuries era of European empires, warfare and the Cold War. It
contends that although China and Europe appear superficially to have followed different paths, with
many problems in their relationship resulting, they in fact have a very great deal in common
concerning how they have coped with the long shift from ancient civilizations to the modern world of
natural-science-based industrial capitalism.
  how china escaped shock therapy: The US–China Rift and Its Impact on Globalisation
Raffaele Sciortino, 2024-02-12 Today, globalisation has entered a critical phase of slowdown. The
asymmetrical US-China relationship that has been the fundamental axis up to now has entered into
crisis. The financial imperialism of the dollar proves to be increasingly burdensome and
destabilizing. The rise of capitalist China is questioning US imperialist levy. This book offers a
comprehensive analysis of the looming confrontation, while identifying potential points of no return
in the intertwined dynamics of the world market, geopolitical configurations, and class relationships.
Neither contender can give up the game. Will there be a de-globalisation? Is a multipolar order
realistic? Are we facing a Chinese hegemonic challenge or rather first signs that hint at the potential
for systemic disintegration?
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