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Actuary Salary by Exam: How Passing Each Exam Impacts Earnings

actuary salary by exam is a topic that often comes up among aspiring
actuaries and those early in their careers. It’s no secret that becoming an
actuary requires passing a series of rigorous professional exams, and each
exam passed can significantly influence your earning potential. Understanding
how your salary grows as you progress through these exams not only motivates
many candidates but also helps them plan their career and financial goals
more effectively.

If you’re curious about the financial rewards tied to your exam achievements
or just starting out on your actuarial journey, this guide will walk you
through what you can expect in terms of salary at different stages of exam
completion. Along the way, we'll explore how the industry values each
milestone and what factors can further impact your compensation.

Understanding the Actuarial Exam Process

Before diving into the specifics of actuary salary by exam, it’s important to
grasp the structure and significance of the actuarial exams themselves. The
actuarial profession typically requires passing a sequence of exams
administered by organizations like the Society of Actuaries (SOA) or the
Casualty Actuarial Society (CAS). These exams cover a broad range of topics,
from probability and financial mathematics to actuarial modeling and advanced
statistics.

The Exam Sequence and Credential Levels

The journey usually begins with preliminary exams such as Probability (P),
Financial Mathematics (FM), and others that establish your foundational
knowledge. Passing these exams leads to designations like Associate of the
Society of Actuaries (ASA) or Associate of the Casualty Actuarial Society
(ACAS). Further exams and validations culminate in the Fellowship designation
(FSA or FCAS), which represents the highest level of actuarial expertise.

Each exam passed marks a step closer to full professional qualification, and
with each step, your value in the job market tends to increase.

Actuary Salary by Exam: What the Numbers Look



Like

One of the most common questions among actuarial candidates is: “How much
more will I earn after passing my next exam?” While salaries can vary by
location, industry, and experience, there are some general trends observed in
the profession.

Entry-Level Salaries: Before Passing Any Exams

Many actuarial students start internships or entry-level roles even before
passing any exams. These positions typically offer salaries ranging from
$50,000 to $65,000 annually, depending on the company and geographic area. At
this stage, the focus is often on gaining practical experience and beginning
the exam process.

After Passing 1-2 Exams

Once you’ve passed your first one or two exams, your earning potential
usually sees a noticeable bump. Salaries at this point often rise to the
$65,000 to $80,000 range. Employers recognize that passing these initial
tests demonstrates a solid grasp of actuarial principles, making you more
valuable.

Mid-Level Salaries: Associate Designation

Achieving the Associate level—typically after passing around 5 exams along
with other requirements like Validation by Educational Experience (VEE)—is a
major milestone. At this point, actuaries often command salaries between
$85,000 and $110,000. This jump reflects not only exam success but also
increased responsibility and expertise.

Fellowship and Senior-Level Compensation

Reaching Fellowship is the pinnacle of actuarial credentials. Fellows, who
have passed all required exams and completed additional modules, often earn
between $120,000 and $180,000 or more, depending on experience and role.
Senior actuaries, consulting actuaries, or those in specialized fields like
pensions or risk management may see even higher salaries.



Factors That Influence Actuary Salary Beyond
Exams

While passing exams is a key driver of salary increases, several other
factors come into play when determining an actuary’s compensation.

Industry and Specialization

Actuaries work in various sectors including insurance (life, health, property
& casualty), consulting, finance, and government. Salaries can differ widely
depending on the industry. For example, actuaries in consulting roles might
earn more than those in traditional insurance companies. Specializing in
emerging areas like predictive analytics or enterprise risk management can
also boost your pay.

Geographic Location

Location matters significantly. Actuaries working in major metropolitan areas
such as New York, Chicago, or San Francisco typically receive higher salaries
to compensate for the cost of living. Conversely, salaries in smaller cities
or regions with lower living costs may be somewhat lower, even for the same
level of exam completion.

Experience and Job Role

Experience naturally plays a role, as does the specific job title. For
instance, a senior actuarial analyst or manager will generally earn more than
a junior actuary, even if they have the same number of exams passed.
Leadership roles, project management, and client-facing responsibilities
often lead to higher compensation.

Tips for Maximizing Salary Growth as You Pass
Exams

If you’re working your way through the actuarial exams, here are some
strategies to help you capitalize on your progress:

Negotiate Raises and Promotions: Don’t hesitate to discuss your exam
milestones with your manager. Passing an exam is a tangible achievement
that can justify a raise or promotion.



Seek Out Employers Who Value Exam Progress: Some companies offer
structured salary increases with each exam passed, known as “exam
credits.” Research and target these employers.

Gain Diverse Experience: Combine your exam achievements with varied job
experiences. For example, working on different types of actuarial
projects can make you more marketable.

Consider Advanced Credentials: Beyond the exams, pursuing credentials
like Certified Actuarial Analyst (CAA) or certifications in data science
can complement your profile and increase salary potential.

The Long-Term Financial Outlook for Actuaries

The actuarial career path is renowned for its strong long-term earning
potential. While starting salaries may seem modest compared to some other
professions, the steady increase tied to passing exams and gaining experience
leads to impressive compensation over time. According to industry salary
surveys, actuaries with full credentials and several years of experience
often enjoy six-figure incomes and robust benefits.

Moreover, the actuarial profession consistently ranks high in job security,
work-life balance, and career satisfaction, making the exam-based salary
progression an attractive proposition for many.

Additional Perks and Benefits

It’s worth noting that many actuarial roles come with additional perks beyond
base salary. These can include performance bonuses, retirement plan
contributions, flexible work arrangements, and continuing education
support—all of which add to the overall compensation package.

---

Whether you’re just starting your exam journey or well on your way to
Fellowship, understanding how actuary salary by exam unfolds can provide
motivation and clarity. Each exam passed not only signals growing expertise
but also opens doors to higher earning potential and career advancement. By
combining exam success with strategic career moves, you can maximize your
value in this rewarding and intellectually challenging profession.



Frequently Asked Questions

How does passing each actuarial exam impact an
actuary's salary?
Passing each actuarial exam typically leads to a salary increase, as it
demonstrates higher proficiency and commitment. Employers often provide
raises or bonuses after passing key exams, with significant jumps after
passing the first few exams and becoming an Associate or Fellow.

What is the average salary difference between an
actuary with one exam passed versus multiple exams?
An actuary with one exam passed generally earns less than those with multiple
exams completed. On average, actuaries with 3-4 exams passed can earn 20-40%
more than those with only one exam passed, reflecting increased expertise and
value to employers.

Do actuarial exam levels (e.g., preliminary vs.
advanced) affect salary differently?
Yes, preliminary exams typically lead to incremental salary increases, while
passing advanced exams or achieving associate or fellowship status often
results in more substantial salary boosts, as these credentials signify
higher expertise and responsibility.

Is there a salary jump after becoming an Associate
or Fellow in actuarial societies?
Yes, becoming an Associate or Fellow in professional actuarial societies such
as the SOA or CAS usually results in a significant salary increase, often
15-30%, due to the recognition of advanced knowledge and professional
standing.

How quickly can actuarial exam progress translate
into salary growth?
Salary growth from actuarial exam progress can be relatively quick, often
within 6 to 12 months after passing exams, as employers adjust compensation
to reflect new qualifications and enhanced capabilities.

Additional Resources
Actuary Salary by Exam: An In-Depth Analysis of Compensation Progression in
the Actuarial Profession



actuary salary by exam is a critical metric for both aspiring and practicing
actuaries seeking to understand how their compensation evolves as they
advance through the rigorous series of professional examinations. The
actuarial career path is uniquely structured around passing a sequence of
challenging exams administered by professional bodies such as the Society of
Actuaries (SOA) and the Casualty Actuarial Society (CAS). Each exam passed
not only signifies increased technical competence but also directly
influences earning potential, making the relationship between actuarial
credentials and salary a topic of significant interest.

In this analytical review, we will explore the nuances of how actuary salary
by exam correlates with career progression, factors that affect compensation,
and comparative insights into salary benchmarks across different levels of
exam completion. By delving into data-driven findings and professional
perspectives, this article aims to provide an informed overview useful for
candidates navigating the actuarial exam pathway and employers structuring
competitive remuneration packages.

Understanding the Actuarial Exam Structure

The actuarial profession demands mastery of complex mathematical and
statistical concepts, with certification contingent on passing a series of
examinations. The pathway typically begins with preliminary exams—covering
probability, financial mathematics, and actuarial models—followed by more
specialized exams aligned with distinct practice areas such as life
insurance, health benefits, pensions, or property and casualty insurance.

Exam Levels and Credential Milestones

The preliminary exams, often referred to as Exams P, FM, and others,
establish foundational knowledge. Successful candidates progress to more
advanced assessments, including the Validation by Educational Experience
(VEE) requirements and fellowship-level exams that certify expertise in
specialized domains. Common milestones include:

Associate of the Society of Actuaries (ASA) or Associate of the Casualty
Actuarial Society (ACAS)

Fellow of the Society of Actuaries (FSA) or Fellow of the Casualty
Actuarial Society (FCAS)

Each credential level typically corresponds with increased responsibility
and, consequently, higher salary brackets.



Actuary Salary by Exam: Correlation and Trends

Salary data consistently reveals a strong positive correlation between the
number of actuarial exams passed and overall compensation. Early in their
careers, candidates who have passed one or two exams generally earn salaries
commensurate with entry-level positions. As exam completion advances, so does
the salary, often reflecting both technical proficiency and augmented roles
within organizations.

Entry-Level Salaries: Exams 1-2

Candidates who have passed one or two preliminary exams—often the first
hurdle in the actuarial exam process—tend to secure starting salaries ranging
roughly from $60,000 to $75,000 annually, depending on geographic location
and employer type. These individuals are typically in actuarial analyst roles
or internships where they support senior actuaries.

Mid-Level Salaries: Associate Credentials

Achieving associate status (ASA or ACAS), which involves passing several
preliminary and validation exams plus additional modules, marks a pivotal
salary inflection point. According to industry surveys, associates typically
earn between $80,000 and $120,000 per year. This range varies with factors
such as years of experience, industry sector (e.g., life insurance versus
property and casualty), and company size. At this stage, actuaries often
assume greater project leadership and analytical responsibilities.

Senior-Level Salaries: Fellowship and Beyond

Fellowship certification (FSA or FCAS) represents the highest credential tier
and is associated with the most substantial salary increases. Fellows
frequently command salaries upwards of $130,000, with senior actuaries,
consulting partners, or chief actuaries earning well above $200,000 annually
in some markets. The combination of deep technical expertise, leadership
roles, and strategic influence justifies this compensation premium.

Factors Influencing Actuary Salary Beyond Exams

While the number of exams passed is a significant determinant of salary, it
is not the sole factor shaping actuarial compensation. Understanding these
additional elements provides a more comprehensive picture of salary dynamics.



Industry and Practice Area

Actuary salary by exam varies notably across different sectors. For example,
actuaries in consulting firms may experience higher starting salaries but
face more volatility compared to those in insurance companies or government
roles. Additionally, specialties such as health insurance or pensions may
offer different pay scales relative to property and casualty or enterprise
risk management.

Geographic Location

Location has a pronounced impact on actuarial salaries. Metropolitan areas
with a high concentration of insurance companies, such as New York, Chicago,
or San Francisco, tend to offer higher compensation to offset living costs
and attract top talent. Conversely, salaries in smaller cities or rural areas
may be lower despite similar credential levels.

Experience and Job Role

Years of experience, independent of exam progress, influence salary growth.
Seniority, managerial responsibilities, and involvement in business strategy
can propel remuneration beyond what exam credentials alone would predict.
Furthermore, leadership roles often require soft skills and business acumen
that complement technical certification.

Salary Progression and Employer Expectations

Employers typically link salary progression to actuarial exam milestones,
using them as objective benchmarks for promotions and pay raises. Many
companies implement structured incentive programs that reward exam passage
with bonuses or salary increases. This system encourages candidates to
advance through the exam sequence promptly.

Exam Passage Bonuses and Raises

Bonuses for passing actuarial exams are common and can range from $500 to
several thousand dollars per exam, depending on company policy. These
financial incentives serve as recognition of professional development and
motivate candidates to maintain momentum. In addition to bonuses, annual
salary reviews often incorporate exam progress as a criterion for merit
increases.



Retention and Career Development

From an organizational perspective, supporting exam progression is crucial
for talent retention. Firms invest in study resources, offer flexible work
schedules, and provide mentoring to help actuaries pass exams efficiently. By
fostering exam success, employers ensure a pipeline of qualified
professionals capable of contributing at higher levels.

Comparative Salary Data: A Snapshot

To contextualize the impact of exam completion on salary, consider the
following approximate figures derived from actuarial salary surveys and
industry reports:

Passed 0-1 exams: $55,000 – $65,0001.

Passed 2-3 exams: $65,000 – $85,0002.

Associate level (ASA/ACAS): $85,000 – $115,0003.

Fellow level (FSA/FCAS): $120,000 – $200,000+4.

These ranges illustrate the incremental financial benefits of progressing
through the actuarial examination system and achieving professional
designations.

The Broader Implications of Actuary Salary by
Exam

The structured relationship between exam progression and salary underscores
the actuarial profession’s emphasis on formal qualifications as markers of
competence and value. For candidates, understanding this linkage informs
career planning and exam prioritization. For employers, it facilitates
transparent compensation frameworks aligned with professional development.

Moreover, the actuarial salary by exam dynamic also reflects broader labor
market trends within finance, insurance, and risk management sectors, where
specialized knowledge commands premium remuneration. As the industry evolves
with technological advancements and regulatory changes, the demand for highly
qualified actuaries is expected to sustain upward salary pressures,
reinforcing the importance of exam success for career advancement.



In summary, the correlation between actuarial exams passed and salary is
robust and multifaceted. While exam completion is a key driver of
compensation, the interplay with experience, industry, location, and role
complexity shapes the final salary landscape. Actuaries who strategically
pursue credentialing milestones position themselves to capitalize on enhanced
earning potential and broader career opportunities within this intellectually
demanding and financially rewarding profession.
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experts at The Securities Institute of America, Inc., Wiley Series 62 Exam Review 2014 arms you
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rights, warrants, closed-end funds, money market funds, REITs, asset-backed securities,
mortgage-backed securities, and more. Topics covered on the exam include characteristics of
securities and investments, the market for corporate securities, evaluation of securities and
investments, and handling customer accounts and securities industry regulation. Created by the
experts at The Securities Institute of America, Inc., Wiley Series 62 Exam Review 2013 arms you
with everything you need to pass this challenging 120-question multiple-choice test. Designed to
help you build and fine-tune your knowledge of all areas covered in the exam and to guarantee that
you’re prepared mentally and strategically to take the test, it provides: Dozens of examples Assorted
practice questions for each subject area covered in the exam Priceless test-taking tips and strategies
Helpful hints on how to study for the test, manage stress, and stay focused Wiley Series 62 Exam
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Institute of America, Inc., Wiley Series 66 Exam Review 2017 arms you with what you need to score
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areas covered in the exam and to guarantee that you're prepared mentally and strategically to take
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  actuary salary by exam: Making the Grade Nicholas Mocciolo, 2013 The single-source
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every exam on your first try, just as he did. Information on actuarial organizations in the U.S. and
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Actuarial Science Georgia State University This is the only book on the market that directly
addresses how to successfully navigate the entire actuarial exam system. Students who read this
book are likely both to improve their pass rate on exams and to experience less anxiety both before
and after exam day. - Robin Cunningham, Ph.D., FSA Co-Author Models for Quantifying Risk Given
that you can spend over 300 hours studying for just one actuarial examination, it is well worth an
investment of two to three hours to read this fine summary of how to study for and write actuarial
exams. Written in an easy style, this book is full of sound suggestions to improve your effciency on
these trying examinations. Not only that, but if you follow the advice given faithfully, it could just
make the difference between receiving a six verses a five. - Robert L. Brown, Ph.D., FSA, FCIA,
ACAS Professor Emeritus, University of Waterloo President Society of Actuaries 2000-2001 I am
impressed with the information and insight that you provided in the book. Your book gave me hope. I
will be using your advice in the future. I especially liked your insight on communication and
leadership skills. After reading your book, I am confident that I have a bright future in the field.
Thank you so much for boosting my confidence. -- Kiran, Actuarial Student
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